Financial Statements, Additional Information, and
Federal Awards Supplemental Information as of
and for the Years Ended June 30, 2013 and
2012, and Independent Auditor’'s Reports

'BUFFALO UNITED
'CHARTER SCHOOL

APUBLIC CHARTER SCHOOL MANAGED BY NATIONAL HERITAGE ACADEMIES




BUFFALO UNITED CHARTER SCHOOL

TABLE OF CONTENTS

Page

INDEPENDENT AUDITOR'S REPORT 1-2
Statement of Financial Position- 3
Statement of Activities and Change in Net Asssts "
Statement of Cash Flows: 5
Notes to Financial Statements 6-9
AADDITIONAL INFORMATION — 10
Schedule of Furictional Experises: "

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING-AND:
ON COMPLIANCE AND OTHER MATTERS BASED ON'AN AUDI’lE-

GOVERNMENT AUDITING STANDARDS 12-13
SUPPLEMENTAL INFORMATION: 14

REPORT ON COMPLIANCE FOR MAJOR FEDERAL PROGRAM; o
REPORT ON INTERNAL CONTROL OVER COMPLIANCE: 15-16-

s‘bhéd‘ulébf‘Expenditures\fof_; Federal Awards. 17
Notes to-Schedule of Expenditure of Federal Awards 18

‘Schedule of Fi’nd‘in"g"s and Questioned Costs 19-20




Plante & Moran, PLLC
Suite 400

lante S 634 Front Avenue N.W.
TN Grand Rapids, M 48504
moran Tel: 616,774.8221

Fax; 616.774.0702
plantemoran.com

Independent Auditor's Report

To the Board of Directors
Buffalo United Charter School

Report on the Financial Statements

We have audited the accompanying financial statements of Buffalo United Charter School,
which comprise the statement of financial position as of June 30, 2013 and the related
statement of activities and changes in net assets and cash flows for the year then ended, and
the related notes to the financial statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan.and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Buffalo United Charter School as of June 30, 2013 and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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Totre Board of Directors.

Buffalow United Charter Schiool

Report on Prior Year Financial Statements and Restatement

The financial statements of Buffalo Urited Charter School as of June 30, 2012 were audited by
other auditors, whose report dated October 29, 2012 expressed an unqualified opinion on those
_statements: : s :

‘Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that

‘collectively comprise the Buffalo United Charter School's. basic financial statements. The

schedule of expenditures of federal awards, as identified in the table of contents, and

'supplemental ‘schedule: of functional expenses; as identified - in the table of contents, are

presented for purposes of additional analysis and are not a required part of the basic financial

‘statements..

The schedule of expenditures of federal awards is the responsibility of management and was.
derived from and relates directly: to the underlying accounting and other records used to
‘prepare the basic financial statements. Such information: has: been subjected to. the auditing:
procedures: applied in the: audit of the: basic financial statements and certain. additional
‘procedures; including comparing and reconciling: such: information directly to: the: underlying:
‘accounting and other records used to prepare. the: basic. financial statements or to the basic
financial statements themselves; and other additional procedures in accordance with. auditing:

standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the basic
financial statements as a whole.

The supplemental schedule of functional expenses has not been subjected to the auditing:
procedures. applied in the audit of the basic financial statements, and accordingly, we do not

.express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards:

In accordance with: Government Auditing Standards; we have also issued our report dated:
‘October 28, 2013, on our consideration of the Buffalo United Charter School's internal control:
over financial reporting and on our tests of its. compliance with: certain provisions: of laws;
regulations, contracts, grant agreements; and other matters. The purpose of that report is to
‘describe the scope of our testing of internal control over financial reporting and compliance and:

the results of that testing, and not to provide an opinion on the internal control over financial

reporting or on compliance: That report is an integral part of an audit performed in accordance:

with Government. Auditing Standards in considering Buffalo. United Charter School's internal
.control over financial reportingt-._a_nd.‘compliance; )

October 28, 2013




BUFFALO UN'ITED'»'CHARTER‘iSfCHOOL

CURRENT ASSETS:!
~ Cash
: Due from governmental revenue sources:

LIABILITIES AND NET ASSETS

LIABILITIES
Deferred revenue
‘Contracted service fee payable

Total -IuabllItles

NET ASSET S )
Unrestrlcted and undesugnated

See notes to financial statements..

$ 101,233 $ 83,099
232420 2450955




'BUFFALO UNITED CHARTER SCHOOL.

STATEMENT OF ACTIVITIES

| , IES AND CHANGE IN NET ASSETS
,..AYEARS;ZENQ:!ED UNE 30,.201 . e

REVENUES, GAINS AND OTHER SUPPORT:

‘State aid $ 7,601,755 $7,532,140
Other state sources: 391,450 341,874
Federasaries 857,502 967,156
Private sources e | 28¢

Total revenues; gains and other support

CHANGE INUNRESTRICTED NET ASSETS

NET ASSETS:
Beginning of year

[End of year

See notes to financial statements.,




BUFFALO UNITED CHARTER SCHOOL.

STATEMENT OF CASH FLOWS
,..YEARS ENDED JUNE 30‘ 201

201 25"

7 535 061 $ 7 532 140’
449 341,874
1,020,112
22,822
(8 91 9 681);3

P e‘sources
_Payments for services rendered

Net ¢ash provided by (used in) operating activities 2739

NET INCREASE (DECREASE) IN CASH 18,134 (2,733)

: 85“832

CASH -~ Beginning of year

.CASH End of year

RECONCILIATION OF CHANGE IN NET ASSETS TO NET
CASH PROVIDED BY (USED IN) OPERATING ACTMTIES;

Change in net assets v $ 18,136 . $ 344

] tp reconcule change in net" 'ssets fo

Change ln deferred revenu -5
Change in.contracted service fee payable

See notes to financial statements..




BUFFALO UNITED CHARTER SCHOOL

NOTES TO THE FINANCIAL STATEMENTS: o
AS OF AND FOR THE Y! EARS ENDED: JUNE: 30;_: 2013.AND 2012

NATURE OF OPERATIONS

Buftalo- United Charter School (the "School) is a public charter school as defined by

Article 56 of the New York State Education Law which provides education based on rigorous.
teaching methods, parental involvement, student responsibility, and basic moral values.
‘The: School operates under a charter approved by the State University of New Y

he School : aer a k Charter:
School Institute; which: is responsible: for oversight of the School's: operations.

School Institt is re , e School's operations. The charter
expires: July 31, 2016 and is subject to renewal.. Management believes: the: charter will be:

renewed in the ordinary course:of business. The: School: provides education, at no: cost to the:

parent, to students in kindergarten through the eighth grade: Enroliment is open: to" all
appropriately aged children. without regard to gender, ethnic background,. disability, and/or

religious affiliation. The School is exempt from federal income tax under Section 501(a) of
the Internal: Revenue Code as an organization described in Section 501(c)(3):

The Schools primary source of revenue is provided by the Stafe of New York and consists

of an amount per student multiplied by weighted average student counts. The

recognized ratably over the school year and was funded through payment’sffrom"?‘dyuly'-20712.3

through May 2013 for the year ended June 30, 2013.

The Board of Trustees of the School has entered into a management agreement (the.

“agreement”) with National Heritage -Academies, Inc. (NHA) which requires NHA to

provide administration, strategic planning: and all labor, materials, equipment, and

supervision necessary for the provision of educational services to students: As part of the:

consideration received under the. agreement, NHA also- provides the: facility in which the:

Schoo!' operates: The: agreement: Wwill continue until termination: or- expiration of: the:

charter, unless at least 90 days written notice of intent to terminate: or renegotiate is given:
by aner the Schoo orNHA - T e &' or-renegotiate s give

Under the terms of the agreement, NHA receives as remuneration for its services. an amount.

equal to the total revenue received by the School from all revenue sources. These funds are

property of the School and may be used by the School at the discretion of the board.

‘Revenues — private sources — NHA represent a contribution granted by NHA for the excess
of School expenditures over public revenues available. ‘

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting— The financial statements have been prepared in accordance: with.
Section 2851 of the Education Law of the State of New: York which requires such statements:
to be prepared on the accrual basis of accounting in accordance with generally accepted:
accounting principles accepted in the United States of America for not-for-profit organizations.



Estlmates —_ The preparation of ftnanmal ‘statements in conformity with accountmg
pnncnples generally accepted in-the United: States of America: requires: management to make:
_estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures. of contingent: assets and liabilities at the date: of the financial statements
“and: “the reported amounts: of revenues and expenses during: the reportmg perlod Actual
results could differ. from: those estimates ‘

lCash as of June- 30, 2013 and 2012 represents bank deposnts whlch are covered:
2deral depository i insurance:

Deferred Revenue S Deferred revenue: as of June-30; 2013 and 2012, consists: of
-funds received for services which have not. yet been performed::

?Contracted Service Fee Payable — Contracted’ service fee: payable represents a;
timing d|fference between funds recelved from governmental sources and. amounts: payable
‘to NHA in accordance:with the: agreement

‘“The Financial Statements — The financial statements are presented as follows:
Net assets and changes therein are classified and reported as follows:

. Unrestr/cted Net: Assets == Net: assets whuch are not subject: to donor imposed'
or governmental sttpulatlons

'Revenues and contributions are reported as follows:

o Revenues, gams and other support are. reported as increases: in unrestncted net assets:
unless use of the: related assets is limited by donor-imposed or govemmental restrictions: i
Expenses are reported as decreases in unrestricted net assets. Other assets or ,!,labtlttresij
are: reported as increases or decreases in unrestricted net assets unless their use is
restricted by exphcnt donor. stlpulatton or governmental restnctton Expiration of temporary»’
restrictions on'net assets: (i.e., the: donor-strputated purposes has been fulfilled and/or the:

sttpulated time penod has elapsed) are -reported: as: reclasstflcatrons between the*:

have been met

Income Taxes — The School ‘operates as a nonproﬁt organization that is exempt from
income: taxes: under Section 501(c)(3) of the Internal Revenue Code: The School has.
received notification: from the Internal Revenue: Service (IRS) that they are: conS|dered
‘exempt from Federal income tax under Section 501(0)(3) of the internal revenue: code

The School has evaluated its- position regarding: the accounting for uncertain income tax
posrtlons and does not believe that it has any. material uncertain tax positions. The School
recognizes the: effect of income tax positions only if the positions are more likely than not of-
being sustained. Recognized income tax positions: are recorded at the largest amount that is:
greater than 50% likely of being realized upon settlement with a taxing authority that has full
knowledge of all relevant information.. The determination of whether or not a tax position has:




met the more-likely-than-not recognition threshold considers the facts, circumstances and
other information available at the reporting date and is subject to management's judgment.
Changes in the recognition or measurement are reflected in the period in which the change in
judgment -occurs. The School. is subject to routine audits by taxing jurisdictions; however,
there are currently no audits for any tax periods in progress. Management believes it is no
longer subject to income tax examinations prior to-June 30, 2010,

RISK MANAGEMENT

The ‘School is exposed to' various risks of loss related to' general liabilty. Commercial
insurance policies to cover certain risks of loss have been obtained. There have been n
significant reductions: in-insurance coverage during:fiscal year 2013 or 2012, ‘and-claims.

did not exceed coverage less retained risk deductible amounts in the past fiscal year.:

CONTINGENCIES:

THe School has received proceeds from several federal and state grants.. Periodic audits of
these grants are required and certain costs may be questioned as not being appropriate
expenditures: under the grant agreements. Such' audits could: result in the refund of grant:
monies to the grantor agencies. Management believes that any required refunds will be.
immaterial.. No: provision has been made. in the accompanying. financial statements for the:
refund of grant monies. : C

OPERATING LEASE

School has entered into a sublease agresment with NHA for a facility to house the School.
The lease term is from July 1, 2012 through June 30, 2013. Annual rental payments required:
by the lease are $858,720 payable in twelve monthly payments of $71,560. This lease is.
automatically renewed on a year-to-year basis unless a notice of non-renewal is provided by
either.the Academy or NHA. '

The School subsequently renewed the sublease with NHA for the period of July1, 2013
through June 30, 2014, at the same rental rate. -

FUNCTIONAL EXPENSES

The School provides a comprehensive education programs to enrolled students. Expenses:
incurred for these programs and other expenses are as follows:

2013 2012

Program services: R o N
Regular education $5518,881 $ 5589317
_Special education 420,227 371,218
Supporting services— management and general . 2922 537 .. 2909277

‘Total contracted service fee M $_ 8,869 g 1?



SUBSEQUENT EVENTS

‘Events or transactions occurrlng June 30, 2013 have ‘been: evaluated through October: 28,

2013, the date the financial statements were: available to be issued: The financial statements
‘and the notes thereto do not reflect events or transactions after this date:

EHE
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Plante & Moran, PLLC
Suite 400
634 Front Averue NW.

AN e Grand Rapids, Ml 49504
moran Tel: 616.774.8221
Fax: 616.774,0702
plantemoran.com

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditor's Report

To Management and the Board of Directors
Buffalo United Charter School

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Buffalo United Charter School, which comprise the basic statement of financial
position as of June 30, 2013 and the related basic statements of activities and changes in net
assets and cash flows for the year then ended, and related notes to the financial statements
and have issued our report thereon dated October 28, 2013.

Iinternal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Buffalo United
Charter School's internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we do not express an opmlon on the
effectiveness of the entity's internal control.

A deficiency in intemal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

&
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To Management and the. Board of C Dlrectors
Buffalo United Charter School

Compllance and Other Matters:

t of: obtamlng reasonable' assurance about whether Buffalo United Charter: School's
f materla ml‘_sstatement W 'tperformed test of; its’ compllance

under Govemment Audltlng Standards.
Pu rpose- of this Report

“The purpose of this: report is solely to describe:the scope: of our testmg f mternal control and
compliance and the results of that testing, and not to provide an opinion on he' effectlveness of
the entltys |nternal ‘control or on compliance. This report is egral part of an audit
rmed in accordance with: Government Auditing: Standards cons1denng the entity s
j ontrol and comphance Accordmgly this. communication is not suitable for any. other

October 28; 201’3‘ ’

-13.-
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Report on Compliance for the Major Federal Program;.
Report on Internal Control Over Compliance

Independent Auditor's Report

To the Board of Directors
Buffalo United Charter School

Report on Compliance for the Major Federal Program

We have audited Buffalo United Charter School's compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on its major federal
program for the year ended June 30, 2013. Buffalo United Charter School's major federal
program is identified in the summary of auditor's results section of the accompanying schedule
of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal program.

Auditor's Responsibility

Our responsibility is to e3<press an opinion on compliance of Buffalo United Charter School's
major federal program based on our audit of the types of compliance requirements referred to
above.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Buffalo United Charter
School's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for its
major federal program. However, our audit does not provide a legal determination of Buffalo
United Charter School's compliance.

Opinion on the Major Federal Program

In our opinion, Buffalo United Charter School complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on its
major federal program for the year ended June 30, 2013.

ot 'y,
» L]
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“To the Board of Directors:
Buffalo Umted Charter School

Report on Internal Control Over Compliance

‘Management of Buffalo. United Charter. School is responsible for establishing: and maintaining:
effective internal control over comphance- with: the types of comphance requurements referred to:
‘above: In planning and performing ou audit ”“compllanoe we considered Buffalo United
‘Charter School's: internal: control over: comphance with-the types of requirements: that could:
‘have a direct and material effect on its: major federal program to determine the auditing
_;procedures that are appropnate in the circumstances for the purpose of expressing an opmlon{
on compllance for its: major federal. program and to- test and report on internal control over
:comphance in accordance with OMB Circular A-133, but not for the purpose:of expressing an-
foplmon on the effectiveness of internal control over comphance Accordmgly, we do not express
rion on the effectlveness of the entlty‘ nternal control over compliance.

'A defic iciency. in internal control over compliance exists when the design or operatnon of a control
‘over compliance does not: allow management or employees, in the normal course of performmg:.
their assigned functlons, to prevent or detectz and correct noncompliance with a type of
fcompliance requirement of a federal program ona timely basis. A material weakness in internal
_control-over compliance is a deﬂcnency. or a combination of deficiencies; in internal control over:
'compllance such that there is a.reasonable poss:blllty that material noncompllance with a type:
‘of compliance requurement of a federal program will not be prevented or detected and corrected:
‘on a timely basis: A significant deficiency in internal control over: comphance is a deficiency, or
-a.combination of: deficiencies; in internal. ¢ ntrol over: compliance with a type of compllance-‘
requ:reme_h of a federal program that is | ss: severe than a material weakness in- internal
‘control ‘over comphance yet important' enough to ‘merit ‘attention by: those ‘charged with:
‘governance:

_;Our consideration of internal control over. compllance was for the limited purpose described in:
the ﬂrstvparagraph of this section and was not designed to |dent|fy all deficiencies: in internal
L - over compllance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in- iinternal control over compliance that we: consider to be material
‘weaknesses.. However, matenal weaknesses may exist that have not been identified.

The purpose of this: report on: internal. control over compllance is'solely to describe the. scope off?
our testing of interal control over compliance and the results of that testlng based on the:
:_reqmrements of* OMB Clrcular 'A-133. Accordingly; this. repon is not suitable for any other
plrpose.

vy P Lee

Grand Rapids, Michigan
October 28,2013

18-



" YEAR ENDED JUNE 30, 2013}

‘Expenditures:

266.058

308,147

Race'to the Top' 84.305°

Passed through New Yo Clty epartment of Education =
IDEA Cluster = IDEA; PartB:

“Total U.$: Department of Education

_ Tolai federal assistance

See Notes to Schedule of Expenditures v
of Federal Awards. =17




BUFFALO UN|TED:_ HARTER SCHOOL

"NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2013

: Note1 “'Ba‘s"‘is‘” of P‘res"entati:oni andSlgnificantf‘Accounting'P'o'l'iciee'f'

The: accompanying: schedule of expendltures ‘of- federal awards (the ““Schedule”)
includes the federal grant actlwty of Buffalo United Charter School under programs of
the federal government forthe year ended June 30, 2013. Expendlturesreported on the
.;Schedule are reported on- the same basis. ‘of accounting ‘as the basic: fi nancial
lstatements, although the basis for determrnlng‘w,v en federal awards are expended is._
‘presented in accordance with - the - requirements- of OMB Circular A-133, Audits of
States, Local Governments; and. Non-Profit Organrzatrons. In- addition; expendrtures
'reported on the Schedule: are recognlzed following the cost prlncrples contalned in OMB
Circular A-87, wherein certain types: of expenditures are not allowable or are limited as
to reimbursement. Therefore, some amounts presented in this Schedule may. differ
from: amounts: presented in, ‘or ‘used in the preparation of the basic - financial
statements

: e the Schedule presents only a selected portion of the operations: of Buffalo
Z;Unlted Charter School; it.is not intended to, and does not, present the financial position;
changes in net assets, or ‘cash flows, if applicable, of Buffalo United Charter School:
;Pass— rough entlty'rdentlfylng numbers are presented where available.

Note 2 - Grant Auditor Report

Management has utilized the: Federal/State Grant Payments End of Year Report as
published by the. New York: State: Education Department in- preparlng ‘the schedule of
-expenditures of federal awards. Unreconcrled differences; if any, have been disclosed
to the auditor..

~18-




BUFFAV O"UNITED CHARTER SCHOOL

Section | - Summary of Auditor's Results:
Financial Statements.

Type of auditor's report issued; Unqualified
Internal control over financial reporting:

. 'M‘ateﬁal:Weakn‘ess(es):identired?f

. Slgnn" icant defi CIency(les) identified that are
not considered to be material weaknesses‘7

Noncomphance materlal to fi nanclal
 statements noted?

_"Federal Awards

Any audnt fi ndlngs dlsclosed that are requ1red
to be reported in ‘accordance with:
Section 51 O(a)" f Circular A-1337

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2013

Yes

__ None reported

No.

None reported

s Unquallfied

Audltee quallf ed as Iow-rlsk audltee'?

-19.-

x Yes
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:BUFFALO UNITED CHARTER SCHOOL

‘SCHEDULE OF FlNDlNGS AND QUESTlONED COSTS (CONTINUED):e
YEAR ENDED JUNE 30, 2013

Section I - Financial Statement Audit Findings
‘None

Section IIl+ Federal Program Audit Findings:
None

-20-




Plante & Moran, PLLC
Suite 400

634 Front Avenue N.W.
Grand Rapids, Ml 40504
Teh 616.774.8221

Fax; 616.774.0702
plantemoran.com

October 28, 2013

To the Board of Directors
Buffalo United Charter School

We have audited the financial statements of Buffalo United Charter School (the “School”) as of
and for the year ended June 30, 2013 and have issued our report thereon dated October 28,
2013. Professional standards require that we provide you with the following information related
to our audit.

Qur Responsibil

As stated in our engagement letter dated February 18, 2013, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared
by management with your oversight are fairly presented, in all material respects, in conformity
with U.S. generally accepted accounting principles. Our audit of the financial statements does
not relieve you or management of your responsibilities. Our responsibility is to plan and perform
the audit to obtain reasonable, but not absolute, assurance that the financial statements are free
of material misstatement.

As part of our audit, we considered the internal control of Buffalo United Charter School. Such
considerations were solely for the purpose of determining our audit procedures and not to
provide any assurance concerning such internal control.

We are responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures specifically to identify such
matters.

Our audit of Buffalo United Charter School’s financial statements has also been conducted in
accordance with Government Auditing Standards, issued by the Comptroller General of the
United States. Under Government Auditing Standards, we are obligated to communicate certain
matters that come to our attention related to our audit to those responsible for the governance
of Buffalo United Charter School, including compliance with certain provisions of laws,
regulations, contracts, grant agreements, certain instances of error or fraud, illegal acts
applicable to government agencies, and significant deficiencies in internal control that we identify
during our audit. Toward this end, we issued a separate letter dated October 28, 2013 regarding
our consideration of Buffalo United Charter School’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements.
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To the Board of Directors ~ October 28,2013
Buffalo: United Charter School
Planned Scope and Timing of the Audit

We performed the audlt according to the planned scope and ﬂmmg prevnously communicated to
‘you in‘our communication about planning matters on June 17,2013.

Qualitative Aspects of Accounting Practices

:Management IS responsnble for the selectlon and use of appropnate accountlng pohcnes. In.j-:

%.approprlateness of accountmg pollcres and thelr appllcatlon. The S|gn|f cant accountlng" pohcne‘sg;v:
‘used. by Buffalo United Charter School are described in Note 2 to the financial statements: '

authorltatlve gwdance or consensus

‘There are no significant. transactions that have been: recogmzed ifthe financial statements in a:
dnfferent penod than when the transaction: occurred:

and are. based on’ management 5 knowledge and expenence about past and current events and.f
assumptlons about future events:: Certam accounting estimates are particularly sensitive. because:
‘of their significance to the fi nanc:al statements and because of the possibility that future:-events
affecting them may differ significantly from those expected:

There were no i lgmf' cant balances, amounts,.or dlsclosures inthe f' nancial statements »fased on:
:sensmve management estimates::

The disclosures in the financial statements are neutral; consistent; and clear:
,Dfﬂié“’tiéf.- Encountered in 'Pe"f 6rmihgv. the Audit

We encountered no sngmﬁcant dlff‘ culties: in deahng with management in: performlng andf
‘completing our audit;

Disagreements with Mjanagement‘:
For the purpose of this letter, professional.standards define a disagreement with. management as:
a financial accounting, reporting; or auditing matter, whether or not resolved to our satisfaction;.

that could be. sngmf’ cant to the financial statements or the auditor’s report.

We are pleased to report that no such disagreements arose during the course of our audit.




To the Board of Directors: October 28, 2013
Buffalo Umted Charter School .

Corrected and Uncorrected Misstatements

Professuonal standards require us to accumulate all known and. ||kely misstatements identified
during the audit, other than those that are trivial, and' communicate them:-to the approprlate
leve ,;vof management..

'We did not detect any misstatements as‘a result of audit procedures.

Signﬁﬁtant Fmdmgs or Issues

"We generally dISCUSS a varlety of matters, mcludmg the appllcatnon of accountmg pnncuples and

Management: Réﬁféiéhtdfidﬁi:*

'We have requested" ertaln' representatlons from‘ management that are. lncluded in the

,,M?n.azementC@nsu'fq;t'fons‘Wiiﬁ”@?ﬁer "ndekénf!éh*-ﬁcseunid"tsz

In some cases, management may decide to consult with other accountants about: audltmg and
accounting matters; similar to: obtalnlng a “second oplmon" on certain situations: If a consultation
involves: apphcatlon of an accounting prmCIple to the: ‘Organization’s fi nancial statements or ‘a
~ determination of the type of auditor’s opinion: that may be expressed on those statements, our
professnonal standards requnre the*qonsultmg accountant to check with:us to: determine that the
consultant has all the relevant facts. To our knowledge, there were no: such ‘consultations with
other accountants.

“This report is intended solely for the use of board of directors and management of Buffalo
United Charter School and is not mtended to be and should not be used by anyone ‘other than
‘these: specified partles.




:To the Board of Dlrectors ) OCtoberza»zol3
Buffalo Umted Charter School B e

‘We: welcome any questions you: may. have: regarding thef"fffollowmg communlcatlons and we

‘would be wnlhng to discuss: any of these or other: questxons that you mlght have at your
“convenience..

"lV'e“"' truly yours,

Plante & Moran, PLLC

?;Mmhelle M. ‘Goss; CPA.
‘Partner ;




