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7$%/(�2)�&217(176�

,1'(3(1'(17�$8',725¶6�5(3257� �������

),1$1&,$/�67$7(0(176��

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ� �����

6WDWHPHQW�RI�$FWLYLWLHV� ������

6WDWHPHQW�RI�)XQFWLRQDO�([SHQVHV� ������

6WDWHPHQW�RI�&DVK�)ORZV� ������

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV� ������

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV��
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�Government Auditing Standards� ����������������



,1'(3(1'(17�$8',725¶6�5(3257�

7R�WKH�%RDUG�RI�7UXVWHHV��
,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�

Report on the Financial Statements 

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�,QWHUQDWLRQDO�&KDUWHU�6FKRRO�
RI�1HZ�<RUN��WKH�³6FKRRO´���ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�RI�-XQH�
����������DQG�WKH�UHODWHG�VWDWHPHQWV�RI�DFWLYLWLHV�� IXQFWLRQDO�H[SHQVHV��DQG�FDVK�IORZV�
IRU� WKH� SHULRG� IURP� 2FWREHU� ���� ����� �GDWH� RI� LQFHSWLRQ�� WR� -XQH� ���� ������ DQG� WKH�
UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

Management’s Responsibility for the Financial Statements 

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH�SUHSDUDWLRQ�DQG� IDLU� SUHVHQWDWLRQ�RI� WKHVH� ILQDQFLDO�
VWDWHPHQWV� LQ� DFFRUGDQFH�ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�
6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�RI�LQWHUQDO�
FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

Auditor’s Responsibility 

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�DQ�RSLQLRQ�RQ� WKHVH� ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�
DXGLW��:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�
LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV�
FRQWDLQHG�LQ�Government Auditing Standards� LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�
8QLWHG� 6WDWHV�� 7KRVH� VWDQGDUGV� UHTXLUH� WKDW� ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ�
UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� RI� PDWHULDO�
PLVVWDWHPHQW����

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�
MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�
FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH�6FKRRO¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI�
WKH� ILQDQFLDO�VWDWHPHQWV� LQ�RUGHU� WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH� 6FKRRO¶V� LQWHUQDO� FRQWURO�� $FFRUGLQJO\� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� $Q� DXGLW� DOVR�
LQFOXGHV� HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH�
UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�PDGH� E\�PDQDJHPHQW�� DV�ZHOO� DV�
HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV����

:H� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ZH� KDYH� REWDLQHG� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR�
SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQ��



Opinion

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH�SUHVHQW� IDLUO\�� LQ� DOO�PDWHULDO�
UHVSHFWV�� WKH� ILQDQFLDO�SRVLWLRQ�RI� ,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�DV�RI�-XQH�
���� ������ DQG� WKH� FKDQJHV� LQ� LWV� QHW� DVVHWV� DQG� LWV� FDVK� IORZV� IRU� WKH� SHULRG� IURP�
2FWREHU� ���� ����� �GDWH� RI� LQFHSWLRQ�� WR� -XQH����� ����� LQ� DFFRUGDQFH�ZLWK� DFFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

Other Reporting Required by Government Auditing Standards 

,Q� DFFRUGDQFH� ZLWK�Government Auditing Standards�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW�
GDWHG�2FWREHU� ���� ������ RQ� RXU� FRQVLGHUDWLRQ� RI� ,QWHUQDWLRQDO� &KDUWHU� 6FKRRO� RI� 1HZ�
<RUN¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� RQ� RXU� WHVWV� RI� LWV� FRPSOLDQFH�ZLWK�
FHUWDLQ� SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV� DQG� RWKHU�
PDWWHUV�� 7KH� SXUSRVH� RI� WKDW� UHSRUW� LV� WR� GHVFULEH� WKH� VFRSH� RI� RXU� WHVWLQJ� RI� LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�
SURYLGH�DQ�RSLQLRQ�RQ�WKH�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�
UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�Government Auditing 
Standards�LQ�FRQVLGHULQJ�,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN¶V�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

1HZ�<RUN��1<�
2FWREHU����������



&DVK �����������������
&DVK���UHVWULFWHG ������
*UDQWV�DQG�RWKHU�UHFHLYDEOHV ��������
'XH�IURP�1<&�'HSDUWPHQW�RI�(GXFDWLRQ �����
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV� ��������
3URSHUW\�DQG�HTXLSPHQW��QHW �������

����������������

/,$%,/,7,(6�$1'�1(7�$66(76

/,$%,/,7,(6
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV ����������������
$FFUXHG�VDODU\�DQG�RWKHU�SD\UROO�UHODWHG�H[SHQVHV ������
)XQG�IRU�WKH�&LW\�RI�1HZ�<RUN�ORDQ �������

��������

1(7�$66(76
8QUHVWULFWHG ������������������
7HPSRUDULO\�UHVWULFWHG ��������

�������

����������������

$66(76

-81(���������
67$7(0(17�2)�),1$1&,$/�326,7,21

,17(51$7,21$/�&+$57(5�6&+22/�2)�1(:�<25.

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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7HPSRUDULO\
8QUHVWULFWHG 5HVWULFWHG 7RWDO

23(5$7,1*�5(9(18(
6WDWH�DQG�ORFDO�SHU�SXSLO�RSHUDWLQJ�UHYHQXH ����������������� �� � ���������������
*RYHUQPHQW�JUDQWV�DQG�FRQWUDFWV ��������� �� ����������������

������������������ �� ����������������

(;3(16(6
3URJUDP�VHUYLFHV
*HQHUDO�HGXFDWLRQ ������������������ �� ����������������
6SHFLDO�HGXFDWLRQ ������������������� �� �����������������

0DQDJHPHQW�DQG�JHQHUDO ������������������� �� �����������������
)XQGUDLVLQJ �������������������� �� ������������������

������������������ �� ����������������

 '(),&,7�)520�6&+22/�23(5$7,216 �������������������� �� ������������������

6833257�$1'�27+(5�,1&20(
���&RQWULEXWLRQV�DQG�RWKHU�JUDQWV �������������������� ������������������� �����������������
1HW�DVVHWV�UHOHDVHG�IURP�UHVWULFWLRQV �������������������� ��������������������� ��

������������������� ������������������� �����������������

&+$1*(�,1�1(7�$66(76 �������������������� ������������������� ������������������

1(7�$66(76���%(*,11,1*�2)�3(5,2' �� �� ��

1(7�$66(76���(1'�2)�3(5,2' ������������������� ������������������ �����������������

67$7(0(17�2)�$&7,9,7,(6
)25�7+(�3(5,2'�)520�2&72%(5�����������,1&(37,21��72�-81(���������

,17(51$7,21$/�&+$57(5�6&+22/�2)�1(:�<25.

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
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&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6
&DVK�UHFHLYHG�IURP�RSHUDWLQJ�UHYHQXH ���������������
2WKHU�FDVK�UHFHLYHG �����������������
&DVK�SDLG�WR�HPSOR\HHV�DQG�VXSSOLHUV �����������������

1(7�&$6+�86('�,1�23(5$7,1*�$&7,9,7,(6 ������������������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6
3XUFKDVH�RI�SURSHUW\�DQG�HTXLSPHQW �������������������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6
3URFHHGV�IURP�)XQG�IRU�WKH�&LW\�RI�1HZ�<RUN�ORDQ �����������������

1(7�,1&5($6(�,1�&$6+ ������������������

&$6+���%(*,11,1*�2)�3(5,2' ��

&$6+���(1'�2)�3(5,2' �����������������

5HFRQFLOLDWLRQ�RI�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV�

&KDQJH�LQ�QHW�DVVHWV �����������������
$GMXVWPHQWV�WR�UHFRQFLOH�FKDQJH�LQ�QHW�DVVHWV�WR�QHW�FDVK
��XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV�

'HSUHFLDWLRQ� ������
&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV�
&DVK���UHVWULFWHG �������������������
*UDQWV�DQG�RWKHU�UHFHLYDEOHV ������������������
'XH�IURP�1<&�'HSDUWPHQW�RI�(GXFDWLRQ ��������������������
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV� ������������������
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�H[SHQVHV �����������������
$FFUXHG�VDODU\�DQG�RWKHU�SD\UROO�UHODWHG�H[SHQVHV ������������������

1(7�&$6+�86('�,1�23(5$7,1*�$&7,9,7,(6 �����������������

,17(51$7,21$/�&+$57(5�6&+22/�2)�1(:�<25.
67$7(0(17�2)�&$6+�)/2:6

)25�7+(�3(5,2'�)520�2&72%(5�����������,1&(37,21��72�-81(���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

�
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,17(51$7,21$/�&+$57(5�6&+22/�2)�1(:�<25.
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�

127(6�72�),1$1&,$/�67$7(0(176�
-81(����������

�
�
�

� ��

��� 1$785(�2)�7+(�25*$1,=$7,21�
�

�
,QWHUQDWLRQDO� &KDUWHU� 6FKRRO� RI� 1HZ� <RUN� �WKH� ³6FKRRO´�� LV� D� 1HZ� <RUN� 6WDWH�� QRW�IRU�SURILW� HGXFDWLRQDO�
FRUSRUDWLRQ�WKDW�ZDV�LQFRUSRUDWHG�RQ�2FWREHU����������WR�RSHUDWH�D�FKDUWHU�VFKRRO�SXUVXDQW�WR�$UWLFOH����RI�WKH�
(GXFDWLRQDO�/DZ�RI�WKH�6WDWH�RI�1HZ�<RUN��7KH�6FKRRO�ZDV�JUDQWHG�D�SURYLVLRQDO�FKDUWHU�RQ�2FWREHU�����������
YDOLG�IRU�D�WHUP�RI�ILYH�\HDUV�E\�WKH�%RDUG�RI�5HJHQWV�RI�WKH�6WDWH�8QLYHUVLW\�RI�1HZ�<RUN���

�
7KH�6FKRRO�RSHQHG�LWV�GRRUV�LQ�WKH�IDOO�RI������LQ�%URRNO\Q�WR�NLQGHUJDUWHQ�DQG�ILUVW�JUDGH�VWXGHQWV���

�
7KH�6FKRRO�LV�H[HPSW�IURP�)HGHUDO�LQFRPH�WD[�XQGHU�VHFWLRQ�����D��RI�WKH�,QWHUQDO�5HYHQXH�&RGH��³,5&´��DV�DQ�
RUJDQL]DWLRQ�GHVFULEHG�LQ�6HFWLRQ�����F�����RI�WKH�,5&�DQG�D�VLPLODU�SURYLVLRQ�XQGHU�1HZ�<RUN�6WDWH�LQFRPH�WD[�
ODZV�� 7KH�6FKRRO� KDV� DOVR� EHHQ� FODVVLILHG� DV� DQ� HQWLW\� WKDW� LV� QRW� D� SULYDWH� IRXQGDWLRQ�ZLWKLQ� WKH�PHDQLQJ� RI�
6HFWLRQ�����D��RI�WKH�,5&�DQG�TXDOLILHV�IRU�GHGXFWLEOH�FRQWULEXWLRQV�DV�SURYLGHG�LQ�VHFWLRQ�����E�����$��LL��RI�WKH�
,5&��

�
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�
� �
� )LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�
�

7KH�6FKRRO¶V� ILQDQFLDO� VWDWHPHQWV� KDYH�EHHQ�SUHSDUHG�RQ� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� LQ� DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��³8�6��*$$3´���

�
7KH�FODVVLILFDWLRQ�RI�WKH�6FKRRO¶V�QHW�DVVHWV�DQG�LWV�VXSSRUW��UHYHQXHV�DQG�H[SHQVHV�LV�EDVHG�RQ�WKH�H[LVWHQFH�RU�
DEVHQFH�RI�GRQRU�LPSRVHG�UHVWULFWLRQV���,W�UHTXLUHV�WKDW�WKH�DPRXQWV�IRU�HDFK�RI�WKH�WKUHH�FODVVHV�RI�QHW�DVVHWV��
SHUPDQHQWO\�UHVWULFWHG��WHPSRUDULO\�UHVWULFWHG��DQG�XQUHVWULFWHG��EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
DQG�WKDW�WKH�DPRXQWV�RI�FKDQJH�LQ�HDFK�RI�WKRVH�FODVVHV�RI�QHW�DVVHWV�EH�GLVSOD\HG�LQ�D�VWDWHPHQW�RI�DFWLYLWLHV��

�
� 7KHVH�FODVVHV�DUH�GHILQHG�DV�IROORZV��
�

3HUPDQHQWO\�5HVWULFWHG�±�1HW�DVVHWV�UHVXOWLQJ�IURP�FRQWULEXWLRQV�DQG�RWKHU� LQIORZV�RI�DVVHWV�ZKRVH�XVH�E\�WKH�
6FKRRO� LV� OLPLWHG� E\� GRQRU�LPSRVHG� VWLSXODWLRQV� WKDW� QHLWKHU� H[SLUH� E\� SDVVDJH� RI� WLPH� QRU� FDQ� EH� IXOILOOHG� RU�
RWKHUZLVH�UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO��
�
7HPSRUDULO\�5HVWULFWHG�±�1HW�DVVHWV� UHVXOWLQJ� IURP�FRQWULEXWLRQV�DQG�RWKHU� LQIORZV�RI�DVVHWV�ZKRVH�XVH�E\� WKH�
6FKRRO� DUH� OLPLWHG� E\� GRQRU�LPSRVHG� VWLSXODWLRQV� WKDW� HLWKHU� H[SLUH� E\� SDVVDJH� RI� WLPH� RU� FDQ� EH� IXOILOOHG� DQG�
UHPRYHG�E\�DFWLRQV�RI�WKH�6FKRRO�SXUVXDQW�WR�WKRVH�VWLSXODWLRQV���:KHQ�VXFK�VWLSXODWLRQV�HQG�RU�DUH�IXOILOOHG��VXFK�
WHPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�UHFODVVLILHG�WR�XQUHVWULFWHG�QHW�DVVHWV�DQG�UHSRUWHG�DV�VXFK�LQ�WKH�VWDWHPHQW�
RI�DFWLYLWLHV���
�
8QUHVWULFWHG� ±� 7KH� SDUW� RI� QHW� DVVHWV� WKDW� LV� QHLWKHU� SHUPDQHQWO\� QRU� WHPSRUDULO\� UHVWULFWHG� E\� GRQRU�LPSRVHG�
VWLSXODWLRQV��

�
� &DVK�DQG�&DVK�(TXLYDOHQWV�
�

7KH�6FKRRO�FRQVLGHUV�DOO�KLJKO\�OLTXLG�LQVWUXPHQWV�SXUFKDVHG�ZLWK�D�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�
HTXLYDOHQWV���
�

� &DVK�±�UHVWULFWHG�
�
$Q�HVFURZ�DFFRXQW�RI���������LV�KHOG�DVLGH�IRU�FRQWLQJHQF\�SXUSRVHV�DW�-XQH����������DV�UHTXLUHG�E\�WKH�%RDUG�
RI�5HJHQWV�RI�WKH�6WDWH�8QLYHUVLW\�RI�1HZ�<RUN��

�
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*UDQWV�DQG�2WKHU�5HFHLYDEOHV�

*UDQWV�DQG�RWKHU�UHFHLYDEOHV�UHSUHVHQW�XQFRQGLWLRQDO�SURPLVHV�WR�JLYH�E\�GRQRUV��*UDQWV�DQG�RWKHU�UHFHLYDEOHV�
DUH�H[SHFWHG� WR�EH�FROOHFWHG�ZLWKLQ�RQH�\HDU��DUH� UHFRUGHG�DW�QHW� UHDOL]DEOH�YDOXH��DQG�DPRXQW� WR����������DW�
-XQH� ���� ������ 7KH� 6FKRRO� KDG� QR� EDG� GHEW� H[SHQVH� IRU� WKH� SHULRG� HQGHG� -XQH� ���� ������ 7KH� 6FKRRO�
GHWHUPLQHG� WKDW� QR� DOORZDQFH� IRU� XQFROOHFWLEOH� DFFRXQWV� ZDV� QHFHVVDU\� DW� -XQH� ���� ������ � 6XFK� HVWLPDWH� LV�
EDVHG�RQ�PDQDJHPHQW¶V�DVVHVVPHQWV�RI�WKH�FUHGLWZRUWKLQHVV�RI�LWV�GRQRUV��WKH�DJHG�EDVLV�RI�LWV�UHFHLYDEOHV��DV�
ZHOO�DV�FXUUHQW�HFRQRPLF�FRQGLWLRQV�DQG�KLVWRULFDO�LQIRUPDWLRQ���

5HYHQXH�5HFRJQLWLRQ�

5HYHQXH� LV� UHFRJQL]HG� ZKHQ� WKH� GRQRU� PDNHV� D� SURPLVH� WR� JLYH� WR� WKH� 6FKRRO� WKDW� LV�� LQ� VXEVWDQFH��
XQFRQGLWLRQDO��*UDQWV�DQG�RWKHU�FRQWULEXWLRQV�RI� FDVK�DUH� UHSRUWHG�DV� WHPSRUDULO\� UHVWULFWHG�VXSSRUW� LI� WKH\�DUH�
UHFHLYHG� ZLWK� GRQRU� VWLSXODWLRQV�� 5HVWULFWHG� FRQWULEXWLRQV� DQG� JUDQWV� WKDW� DUH� PDGH� WR� VXSSRUW� WKH� 6FKRRO¶V�
FXUUHQW�\HDU�DFWLYLWLHV�DUH�UHFRUGHG�DV�XQUHVWULFWHG�UHYHQXH��&RQWULEXWLRQV�RI�DVVHWV�RWKHU�WKDQ�FDVK�DUH�UHFRUGHG�
DW�WKHLU�HVWLPDWHG�IDLU�YDOXH��

5HYHQXH�IURP�WKH�VWDWH�DQG�ORFDO�JRYHUQPHQW�UHVXOWLQJ�IURP�WKH�6FKRRO¶V�FKDUWHU�VWDWXV�LV�EDVHG�RQ�WKH�QXPEHU�
RI�VWXGHQWV�HQUROOHG�DQG�LV�UHFRUGHG�ZKHQ�VHUYLFHV�DUH�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�WKH�FKDUWHU�DJUHHPHQW��

5HYHQXH� IURP� IHGHUDO�� VWDWH� DQG� ORFDO� JRYHUQPHQW� JUDQWV� DQG� FRQWUDFWV� DUH� UHFRUGHG� ZKHQ� TXDOLI\LQJ�
H[SHQGLWXUHV� DUH� LQFXUUHG� DQG� ELOODEOH�� )XQGV� UHFHLYHG� LQ� DGYDQFH� IRU�ZKLFK� TXDOLI\LQJ� H[SHQGLWXUHV� KDYH� QRW�
EHHQ� LQFXUUHG� ZRXOG� EH� UHIOHFWHG� DV� UHIXQGDEOH� DGYDQFHV� IURP� VWDWH� DQG� ORFDO� JRYHUQPHQW� JUDQWV� LQ� WKH�
DFFRPSDQ\LQJ�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ��

3URSHUW\�DQG�(TXLSPHQW�

3URSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�DQG�DUH�GHSUHFLDWHG�RQ� WKH�VWUDLJKW�OLQH�PHWKRG�RYHU� WKH�HVWLPDWHG�
XVHIXO�OLYHV�RI�WKH�DVVHWV��/HDVHKROG�LPSURYHPHQWV�DUH�DPRUWL]HG�RYHU�WKH�VKRUWHU�RI�WKH�OLIH�RI�WKH�DVVHW�RU�WKH�
OLIH� RI� WKH� OHDVH�� 7KH� 6FKRRO� KDV� HVWDEOLVKHG� D� ������� WKUHVKROG� DERYH� ZKLFK� DVVHWV� DUH� HYDOXDWHG� WR� EH�
FDSLWDOL]HG��3URSHUW\�DQG�HTXLSPHQW�DFTXLUHG�ZLWK�FHUWDLQ�JRYHUQPHQW�FRQWUDFW�IXQGV�LV�UHFRUGHG�DV�DQ�H[SHQVH�
SXUVXDQW�WR�WKH�WHUPV�RI�WKH�FRQWUDFW�LQ�ZKLFK�WKH�JRYHUQPHQW�IXQGLQJ�VRXUFH�UHWDLQV�RZQHUVKLS�RI�WKH�SURSHUW\��
0DLQWHQDQFH�DQG�UHSDLUV�DUH�FKDUJHG�WR�H[SHQVH�DV�LQFXUUHG��PDMRU�UHQHZDOV�DQG�EHWWHUPHQWV�DUH�FDSLWDOL]HG��

,PSDLUPHQW�

7KH�6FKRRO�UHYLHZV�ORQJ�OLYHG�DVVHWV�WR�GHWHUPLQH�ZKHWKHU�WKHUH�KDV�EHHQ�DQ\�SHUPDQHQW�LPSDLUPHQW�ZKHQHYHU�
HYHQWV� RU� FLUFXPVWDQFHV� LQGLFDWH� WKH� FDUU\LQJ�DPRXQW� RI� DQ�DVVHW�PD\�QRW� EH� UHFRYHUDEOH�� � ,I� WKH� VXP�RI� WKH�
H[SHFWHG�IXWXUH�XQGLVFRXQWHG�FDVK�IORZV�LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHWV��WKH�6FKRRO�UHFRJQL]HV�DQ�
LPSDLUPHQW�ORVV���1R�LPSDLUPHQW�ORVVHV�ZHUH�UHFRJQL]HG�IRU�WKH�SHULRG�HQGHG�-XQH������������

)XQFWLRQDO�$OORFDWLRQ�RI�([SHQVHV�

([SHQVHV�WKDW�FDQ�EH�GLUHFWO\�LGHQWLILHG�ZLWK�WKH�SURJUDP�RU�VXSSRUWLQJ�VHUYLFH�WR�ZKLFK�WKH\�UHODWH�DUH�FKDUJHG�
DFFRUGLQJO\�� 2WKHU� H[SHQVHV� E\� IXQFWLRQ� KDYH� EHHQ� DOORFDWHG� DPRQJ� SURJUDP� DQG� VXSSRUWLQJ� VHUYLFH�
FODVVLILFDWLRQV�EDVHG�XSRQ�EHQHILWV�UHFHLYHG��

(VWLPDWHV�

7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV� LQ�FRQIRUPLW\�ZLWK�8�6��*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�
DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�
OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�WKH�
UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
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6XEVHTXHQW�(YHQWV�

7KH�6FKRRO� KDV� HYDOXDWHG� HYHQWV� WKURXJK�2FWREHU� ���� ������ZKLFK� LV� WKH� GDWH� WKH� ILQDQFLDO� VWDWHPHQWV�ZHUH�
DYDLODEOH�WR�EH�LVVXHG��

,QFRPH�7D[HV�

7KH�6FKRRO�IROORZV�WKH�DFFRXQWLQJ�VWDQGDUG�IRU�XQFHUWDLQW\�LQ�LQFRPH�WD[HV��7KH�VWDQGDUG�SUHVFULEHV�D�PLQLPXP�
UHFRJQLWLRQ�WKUHVKROG�DQG�PHDVXUHPHQW�PHWKRGRORJ\�WKDW�D�WD[�SRVLWLRQ�WDNHQ�RU�H[SHFWHG�WR�EH�WDNHQ�LQ�D�WD[�
UHWXUQ� LV� UHTXLUHG� WR� PHHW� EHIRUH� EHLQJ� UHFRJQL]HG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� ,W� DOVR� SURYLGHV� JXLGDQFH� IRU�
GHUHFRJQLWLRQ��FODVVLILFDWLRQ��LQWHUHVW�DQG�SHQDOWLHV��GLVFORVXUH��DQG�WUDQVLWLRQ���

7KH�6FKRRO�ILOHV� LQIRUPDWLRQDO�UHWXUQV�LQ�WKH�)HGHUDO�DQG�1HZ�<RUN�6WDWH� MXULVGLFWLRQV��7KH�6FKRRO� LV�VXEMHFW�WR�
)HGHUDO��VWDWH��RU�ORFDO�LQFRPH�WD[�H[DPLQDWLRQ�IRU�DOO�ILVFDO�\HDUV�LQ�ZKLFK�LQIRUPDWLRQDO�UHWXUQV�ZHUH�ILOHG��

7KH�6FKRRO�EHOLHYHV� WKDW� LW�KDV�DSSURSULDWH�VXSSRUW� IRU� WKH�SRVLWLRQV� WDNHQ�RQ� LWV� WD[� UHWXUQV��1RQHWKHOHVV�� WKH�
DPRXQWV�XOWLPDWHO\�SDLG��LI�DQ\��XSRQ�UHVROXWLRQ�RI�WKH�LVVXHV�UDLVHG�E\�WKH�WD[LQJ�DXWKRULWLHV�PD\�GLIIHU�PDWHULDOO\�
IURP�WKH�DPRXQWV�DFFUXHG�IRU�HDFK�\HDU��0DQDJHPHQW�EHOLHYHV�WKDW�LWV�QRQSURILW�VWDWXV�ZRXOG�EH�VXVWDLQHG�XSRQ�
H[DPLQDWLRQ��

6KRXOG�WKHUH�EH�LQWHUHVW�RQ�XQGHUSD\PHQWV�RI�LQFRPH�WD[��WKH�6FKRRO�ZRXOG�FODVVLI\�LW�DV�³,QWHUHVW�([SHQVH�´�7KH�
6FKRRO�ZRXOG�FODVVLI\�SHQDOWLHV�LQ�FRQQHFWLRQ�ZLWK�XQGHUSD\PHQWV�RI�LQFRPH�WD[�DV�³2WKHU�([SHQVH�´���

5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV�

,Q�0D\�������WKH�)LQDQFLDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³)$6%´�� LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUG�XSGDWH�ZKLFK�
DIIHFWV�WKH�UHYHQXH�UHFRJQLWLRQ�RI�HQWLWLHV�WKDW�HQWHU�LQWR�HLWKHU�����FHUWDLQ�FRQWUDFWV�WR�WUDQVIHU�JRRGV�RU�VHUYLFHV�
WR�FXVWRPHUV�RU�����FHUWDLQ�FRQWUDFWV�IRU�WKH�WUDQVIHU�RI�QRQILQDQFLDO�DVVHWV��7KH�XSGDWH�LQGLFDWHV�DQ�HQWLW\�VKRXOG�
UHFRJQL]H�UHYHQXH�LQ�DQ�DPRXQW�WKDW�UHIOHFWV�WKH�FRQVLGHUDWLRQ�WKH�HQWLW\�H[SHFWV�WR�EH�HQWLWOHG�WR�LQ�H[FKDQJH�IRU�
WKH� JRRGV� RU� VHUYLFHV� WUDQVIHUUHG� E\� WKH� HQWLW\�� 7KH� XSGDWH� LV� WR� EH� DSSOLHG� WR� WKH� EHJLQQLQJ� RI� WKH� \HDU� RI�
LPSOHPHQWDWLRQ�RU�UHWURVSHFWLYHO\�DQG� LV�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU����������DQG�LQ�
LQWHULP�SHULRGV�LQ�DQQXDO�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������(DUO\�DSSOLFDWLRQ�LV�SHUPLWWHG�EXW�QR�HDUOLHU�
WKDQ�DQQXDO�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�6FKRRO� LV�FXUUHQWO\�HYDOXDWLQJ�WKH�HIIHFW�
WKH�XSGDWH�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

,Q�)HEUXDU\�������WKH�)$6%�LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUG�XSGDWH�ZKLFK�DPHQGV�H[LVWLQJ�OHDVH�JXLGDQFH��7KH�
XSGDWH� UHTXLUHV� OHVVHHV� WR� UHFRJQL]H�D� ULJKW�RI�XVH�DVVHW� DQG� UHODWHG� OHDVH� OLDELOLW\� IRU�PDQ\�RSHUDWLQJ� OHDVHV�
QRZ� FXUUHQWO\� RII�EDODQFH� VKHHW� XQGHU� FXUUHQW� 8�6�� *$$3�� $FFRXQWLQJ� E\� OHVVRUV� UHPDLQV� ODUJHO\� XQFKDQJHG�
IURP� FXUUHQW� 8�6�� *$$3�� 7KH� XSGDWH� LV� HIIHFWLYH� XVLQJ� D� PRGLILHG� UHWURVSHFWLYH� DSSURDFK� IRU� ILVFDO� \HDUV�
EHJLQQLQJ� DIWHU� 'HFHPEHU� ���� ������ DQG� IRU� LQWHULP� SHULRGV�ZLWKLQ� ILVFDO� \HDUV� EHJLQQLQJ� DIWHU� 'HFHPEHU� ����
������ZLWK�HDUO\�DSSOLFDWLRQ�SHUPLWWHG��7KH�6FKRRO� LV�FXUUHQWO\�HYDOXDWLQJ� WKH�HIIHFW� WKH�XSGDWH�ZLOO�KDYH�RQ� LWV�
ILQDQFLDO�VWDWHPHQWV��

,Q�$XJXVW�������WKH�)$6%�LVVXHG�DQ�DFFRXQWLQJ�VWDQGDUG�XSGDWH�ZKLFK�DLPV�WR�LPSURYH�LQIRUPDWLRQ�SURYLGHG�WR�
FUHGLWRUV��GRQRUV��JUDQWRUV��DQG�RWKHUV�ZKLOH�DOVR�UHGXFLQJ�FRPSOH[LW\�DQG�FRVWV��7KH�XSGDWH�LV�WKH�ILUVW�SKDVH�RI�
D�SURMHFW� UHJDUGLQJ�QRW�IRU�SURILWV�ZKLFK�DLPV� WR� LPSURYH�DQG�VLPSOLI\�QHW�DVVHW�FODVVLILFDWLRQ� UHTXLUHPHQWV�DQG�
LPSURYH�WKH�LQIRUPDWLRQ�SUHVHQWHG�DQG�GLVFORVHG�LQ�ILQDQFLDO�VWDWHPHQWV�DERXW�OLTXLGLW\��FDVK�IORZV��DQG�ILQDQFLDO�
SHUIRUPDQFH�� 7KH� XSGDWH� LV� HIIHFWLYH� UHWURVSHFWLYHO\� IRU� ILQDQFLDO� VWDWHPHQWV� LVVXHG� IRU� ILVFDO� \HDUV� EHJLQQLQJ�
DIWHU�'HFHPEHU�����������DQG�LQWHULP�SHULRGV�ZLWKLQ�ILVFDO�\HDUV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������ZLWK�HDUOLHU�
DSSOLFDWLRQ� SHUPLWWHG�� 7KH� 6FKRRO� LV� FXUUHQWO\� HYDOXDWLQJ� WKH� HIIHFW� WKH� XSGDWH� ZLOO� KDYH� RQ� LWV� ILQDQFLDO�
VWDWHPHQWV��
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� �
� 3URSHUW\�DQG�HTXLSPHQW�FRQVLVW�RI�WKH�IROORZLQJ�DV�RI�-XQH�������������
� � � �
� � � � (VWLPDWHG�
� � � � 8VHIXO�/LYHV�
� )XUQLWXUH�DQG�IL[WXUHV� �� ������� � ��\HDUV�
� &RPSXWHUV� � ������� � ��\HDUV�
�
� � � ������� �
�
� /HVV��DFFXPXODWHG�GHSUHFLDWLRQ� � ��������� � �
�
� � �� ������� � �
� �

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�SHULRG�HQGHG�-XQH����������ZDV����������
�

�������� *5$176�$1'�27+(5�5(&(,9$%/(6�
�

�
*UDQWV� DQG� RWKHU� UHFHLYDEOHV� FRQVLVWV� RI� IHGHUDO� DQG� VWDWH� HQWLWOHPHQWV� DQG� JUDQWV�� DV� ZHOO� DV� XQFRQGLWLRQDO�
SURPLVHV�WR�JLYH�E\�GRQRUV��7KH�6FKRRO�H[SHFWV�WR�FROOHFW� WKHVH�UHFHLYDEOHV�ZLWKLQ�RQH�\HDU��*UDQWV�DQG�RWKHU�
UHFHLYDEOHV�FRQVLVW�RI�WKH�IROORZLQJ�DV�RI�-XQH�����������

� � � �
� � &63� � �� � �������� �
� � (�5DWH�5HLPEXUVHPHQW� � � � � ������ �
� � 7LWOH�,� � � � � ������ �
� � 7LWOH�,,� � � � � ������
� � )DFLOLW\�$VVLVWDQFH� � � � � ������ � �
� � '<&'� � � ��������� �
� � 1<6�$GGLWLRQDO�)XQGLQJ� � � � �������� �
� � 2WKHU� � � � � ������ �

� � � � �� ���������

�������� )81'�)25�7+(�&,7<�2)�1(:�<25.�/2$1�
�

�
7KH�6FKRRO�UHFHLYHG�DQ�LQWHUHVW�IUHH�ORDQ�IURP�WKH�)XQG�IRU�WKH�&LW\�RI�1HZ�<RUN�DPRXQWLQJ�WR����������GXULQJ�
ILVFDO�\HDU�������7KH�6FKRRO�ZDV�DOVR�DZDUGHG�D�JUDQW�GXULQJ�WKH�VDPH�\HDU�IURP�1HZ�<RUN�&LW\�'HSDUWPHQW�RI�
<RXWK�DQG�&RPPXQLW\�'HYHORSPHQW��³'<&'´��WR�FRYHU�VWDUW�XS�H[SHQVHV��,Q�-XO\�������WKH�6FKRRO�UHFHLYHG�WKH�
JUDQW�SURFHHGV�DQG�UHSDLG�WKH�LQWHUHVW�IUHH�ORDQ��

�
��� 5,6.�0$1$*(0(17�

�
�

7KH�6FKRRO� LV�H[SRVHG�WR�YDULRXV�ULVNV�RI� ORVV�UHODWHG� WR� WRUWV�� WKHIWV�RI��GDPDJH�WR��DQG�GHVWUXFWLRQ�RI�DVVHWV��
LQMXULHV� WR�HPSOR\HHV�� DQG�QDWXUDO� GLVDVWHUV��7KH�6FKRRO�PDLQWDLQV� FRPPHUFLDO� LQVXUDQFH� WR�KHOS�SURWHFW� LWVHOI�
IURP�VXFK�ULVNV��

�
7KH�6FKRRO�HQWHUHG�LQWR�FRQWUDFWXDO�UHODWLRQVKLSV�ZLWK�FHUWDLQ�JRYHUQPHQWDO�IXQGLQJ�VRXUFHV��7KH�JRYHUQPHQWDO�
DJHQFLHV�PD\�UHTXHVW�UHWXUQ�RI�IXQGV�DV�D�UHVXOW�RI�QRQFRPSOLDQFH�E\�WKH�6FKRRO��7KH�DFFRPSDQ\LQJ�ILQDQFLDO�
VWDWHPHQWV�PDNH�QR�SURYLVLRQ�IRU�WKH�SRVVLEOH�GLVDOORZDQFH�RU�UHIXQG��
�
�
�

�



,17(51$7,21$/�&+$57(5�6&+22/�2)�1(:�<25.

127(6�72�),1$1&,$/�67$7(0(176�
-81(����������

���

�� &21&(175$7,216

)LQDQFLDO�LQVWUXPHQWV�WKDW�SRWHQWLDOO\�VXEMHFW�WKH�6FKRRO�WR�D�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN�LQFOXGH�FDVK�DFFRXQWV�DW�
D�PDMRU� ILQDQFLDO� LQVWLWXWLRQ� WKDW��DW� WLPHV��H[FHHGHG� WKH�)HGHUDO�'HSRVLW� ,QVXUDQFH�&RUSRUDWLRQ� LQVXUHG� OLPLW�RI�
����������

7KH�6FKRRO�UHFHLYHG�DSSUR[LPDWHO\�����RI�LWV�WRWDO�UHYHQXH�IURP�SHU�SXSLO�IXQGLQJ�IURP�WKH�1<&'2(�GXULQJ�WKH�
SHULRG�HQGLQJ�-XQH������������

7KH�6FKRRO¶V� JUDQWV�DQG�RWKHU� UHFHLYDEOHV� FRQVLVW� RI� WZR�PDMRU� JUDQWRUV�DFFRXQWLQJ� IRU� DSSUR[LPDWHO\�����DW�
-XQH�����������

7KH�6FKRRO¶V�SD\DEOHV�FRQVLVW�RI�WKUHH�PDMRU�YHQGRUV�DFFRXQWLQJ�IRU�DSSUR[LPDWHO\�����DW�-XQH�����������

�� &200,70(176

,Q�$SULO������� WKH�6FKRRO�HQWHUHG� LQWR�D� OHDVH�DJUHHPHQW�ZLWK�%URRNO\Q�)ULHQGV�6FKRRO� IRU� WKH�SUHPLVHV�DW����
:LOORXJKE\�6WUHHW��%URRNO\Q��1<��������7KH�RULJLQDO� OHDVH� WHUP�ZDV� IURP�$XJXVW��������� WR�$XJXVW�����������
7KH�OHDVH�ZDV�UHQHZHG�WKURXJK�$XJXVW�����������)XWXUH�PLQLPXP�UHQWDO�OHDVH�SD\PHQWV�DUH�DV�IROORZV��

-XQH�����
����� �� ��������
����� ��������

�� ��������

5HQW�H[SHQVH�IRU�WKH�SHULRG�HQGHG�-XQH����������ZDV�����������DQG�LV�LQFOXGHG�LQ�EXLOGLQJ�OHDVH�DQG�UHQW�RQ�WKH�
VWDWHPHQW�RI�IXQFWLRQDO�H[SHQVHV��

�� 7(0325$5,/<�5(675,&7('�1(7�$66(76

7HPSRUDULO\�UHVWULFWHG�QHW�DVVHWV�DUH�SXUSRVH�UHVWULFWHG�DQG�FRQVLVW�RI�WKH�IROORZLQJ�DW�-XQH�����������

9DULRXV�VWDUW�XS�FRVWV�±�:DOWRQ�)RXQGDWLRQ�*UDQW� �� ��������
7DSHVWU\�JUDQW� ������
3K\VLFDO�HGXFDWLRQ�SURJUDP� ������

�� ��������



,QGHSHQGHQW� $XGLWRU¶V� 5HSRUW� RQ� ,QWHUQDO� &RQWURO� 2YHU� )LQDQFLDO� 5HSRUWLQJ� DQG� RQ�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW� RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG� LQ�
$FFRUGDQFH�:LWK�Government Auditing Standards���

7R�WKH�%RDUG�RI�7UXVWHHV�
,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�Government Auditing 
Standards�� LVVXHG�E\� WKH�&RPSWUROOHU�*HQHUDO�RI� WKH�8QLWHG�6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV�RI�
,QWHUQDWLRQDO� &KDUWHU� 6FKRRO� RI� 1HZ� <RUN� �WKH� ³6FKRRO´��� ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI�
ILQDQFLDO� SRVLWLRQ� DV� RI� -XQH� ���� ������ DQG� WKH� UHODWHG� VWDWHPHQWV� RI� DFWLYLWLHV�� IXQFWLRQDO�
H[SHQVHV�DQG�FDVK� IORZV� IRU� WKH�SHULRG� IURP�2FWREHU���������� �GDWH�RI� LQFHSWLRQ�� WR�-XQH�����
������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�
2FWREHU�����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�

,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� ZH� FRQVLGHUHG� WKH� 6FKRRO¶V�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��³LQWHUQDO�FRQWURO´��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�
DUH�DSSURSULDWH� LQ� WKH�FLUFXPVWDQFHV� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ� WKH� ILQDQFLDO�
VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO¶V�
LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6FKRRO¶V�
LQWHUQDO�FRQWURO��

$�deficiency in internal control�H[LVWV�ZKHQ� WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW� RU� HPSOR\HHV�� LQ� WKH� QRUPDO� FRXUVH� RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR�
SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� $� material weakness� LV� D�
GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO�� VXFK� WKDW� WKHUH� LV�D� UHDVRQDEOH�
SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�6FKRRO¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��
RU� GHWHFWHG� DQG� FRUUHFWHG� RQ� D� WLPHO\� EDVLV�� $� significant deficiency� LV� D� GHILFLHQF\�� RU� D�
FRPELQDWLRQ�RI�GHILFLHQFLHV�� LQ� LQWHUQDO�FRQWURO�WKDW� LV� OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�
LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�
RI� WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG� WR� LGHQWLI\�DOO�GHILFLHQFLHV� LQ� LQWHUQDO�FRQWURO� WKDW�PLJKW�EH�
PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH� OLPLWDWLRQV�GXULQJ�RXU�DXGLW��ZH�GLG�
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV��
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��

&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU� WKH�6FKRRO¶V� ILQDQFLDO�VWDWHPHQWV�DUH�
IUHH� RI�PDWHULDO� PLVVWDWHPHQW�� ZH� SHUIRUPHG� WHVWV� RI� LWV� FRPSOLDQFH� ZLWK� FHUWDLQ� SURYLVLRQV� RI�
ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV�� QRQFRPSOLDQFH� ZLWK� ZKLFK� FRXOG� KDYH� D�
GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� WKH� GHWHUPLQDWLRQ� RI� ILQDQFLDO� VWDWHPHQW� DPRXQWV�� � +RZHYHU��
SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�
DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�
QRQFRPSOLDQFH� RU� RWKHU� PDWWHUV� WKDW� DUH� UHTXLUHG� WR� EH� UHSRUWHG� XQGHU�Government Auditing 
Standards���

���



:H� QRWHG� FHUWDLQ�PDWWHUV� WKDW� ZH� UHSRUWHG� WR�PDQDJHPHQW� RI� WKH� 6FKRRO� LQ� D� VHSDUDWH� OHWWHU�
GDWHG�2FWREHU�����������
�
3XUSRVH�RI�WKLV�5HSRUW�
�
7KH�SXUSRVH�RI� WKLV� UHSRUW� LV�VROHO\� WR�GHVFULEH� WKH�VFRSH�RI�RXU� WHVWLQJ�RI� LQWHUQDO� FRQWURO�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH� 6FKRRO¶V� LQWHUQDO� FRQWURO� RU� RQ� FRPSOLDQFH�� 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW�
SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� Government Auditing Standards� LQ� FRQVLGHULQJ� WKH� 6FKRRO¶V�
LQWHUQDO� FRQWURO� DQG� FRPSOLDQFH�� $FFRUGLQJO\�� WKLV� FRPPXQLFDWLRQ� LV� QRW� VXLWDEOH� IRU� DQ\� RWKHU�
SXUSRVH��
�
�
1HZ�<RUN��1<�
2FWREHU����������
�
�
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�
�

�
2FWREHU����������
�
�
7R�WKH�$XGLW�&RPPLWWHH�
,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�
�
:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI� ,QWHUQDWLRQDO� &KDUWHU� 6FKRRO� RI� 1HZ� <RUN� �WKH�
³6FKRRO´�� IRU� WKH� SHULRG� IURP�2FWREHU� ���� ����� �GDWH� RI� LQFHSWLRQ�� WR� -XQH� ���� ������ DQG� DUH�
SUHSDUHG�WR�LVVXH�RXU�UHSRUW�WKHUHRQ�GDWHG�2FWREHU�����������3URIHVVLRQDO�VWDQGDUGV�UHTXLUH�WKDW�
ZH�SURYLGH�\RX�ZLWK� WKH�IROORZLQJ� LQIRUPDWLRQ�UHODWHG�WR�RXU�DXGLW��7KLV� OHWWHU� LV�GLYLGHG� LQWR� WZR�
VHFWLRQV�� ��� UHTXLUHG� FRPPXQLFDWLRQV� IURP� WKH� DXGLWRUV� WR� WKRVH� ZLWK� DXGLW� RYHUVLJKW�
UHVSRQVLELOLWLHV� DQG� ��� RSSRUWXQLWLHV� IRU� VWUHQJWKHQLQJ� LQWHUQDO� FRQWUROV� RU� HQKDQFLQJ� RSHUDWLQJ�
HIILFLHQF\�DQG�RXU�UHODWHG�UHFRPPHQGDWLRQV��
�
5(48,5('�&20081,&$7,216�
�
$���2XU�5HVSRQVLELOLW\�XQGHU�8�6��*HQHUDOO\�$FFHSWHG�$XGLWLQJ�6WDQGDUGV��
�

$V� VWDWHG� LQ� RXU� HQJDJHPHQW� OHWWHU� )HEUXDU\� ���� ������ RXU� UHVSRQVLELOLW\�� DV� GHVFULEHG� E\�
SURIHVVLRQDO� VWDQGDUGV�� LV� WR� H[SUHVV� DQ� RSLQLRQ� DERXW� ZKHWKHU� WKH� ILQDQFLDO� VWDWHPHQWV�
SUHSDUHG�E\�PDQDJHPHQW�ZLWK�\RXU�RYHUVLJKW�DUH�IDLUO\�SUHVHQWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�
FRQIRUPLW\� ZLWK� 8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV�� 2XU� DXGLW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�GRHV�QRW�UHOLHYH�\RX�RU�PDQDJHPHQW�RI�\RXU�UHVSRQVLELOLWLHV��2XU�UHVSRQVLELOLW\�LV�
WR� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH�� EXW� QRW� DEVROXWH�� DVVXUDQFH� WKDW� WKH�
ILQDQFLDO� VWDWHPHQWV�DUH� IUHH�RI�PDWHULDO�PLVVWDWHPHQW��$V�SDUW�RI�RXU�DXGLW��ZH�FRQVLGHUHG�
WKH� LQWHUQDO� FRQWURO� RI� ,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN��6XFK� FRQVLGHUDWLRQV�ZHUH�
VROHO\�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�RXU�DXGLW�SURFHGXUHV�DQG�QRW�WR�SURYLGH�DQ\�DVVXUDQFH�
FRQFHUQLQJ�VXFK� LQWHUQDO�FRQWURO��:H�DUH� UHVSRQVLEOH� IRU� FRPPXQLFDWLQJ�VLJQLILFDQW�PDWWHUV�
UHODWHG�WR�WKH�DXGLW�WKDW�DUH��LQ�RXU�SURIHVVLRQDO�MXGJPHQW��UHOHYDQW�WR�\RXU�UHVSRQVLELOLWLHV�LQ�
RYHUVHHLQJ� WKH� ILQDQFLDO� UHSRUWLQJ� SURFHVV�� +RZHYHU�� ZH� DUH� QRW� UHTXLUHG� WR� GHVLJQ�
SURFHGXUHV�VSHFLILFDOO\�WR�LGHQWLI\�VXFK�PDWWHUV��

�
%���3ODQQHG�6FRSH�DQG�7LPLQJ�RI�WKH�$XGLW��
�

:H�SHUIRUPHG�WKH�DXGLW�DFFRUGLQJ�WR�WKH�SODQQHG�VFRSH�DQG�WLPLQJ�SUHYLRXVO\�FRPPXQLFDWHG�
WR�\RX�LQ�RXU�PHHWLQJ�DERXW�SODQQLQJ�PDWWHUV�RQ�LQ�0D\�������

�
&���$XGLWRU�,QGHSHQGHQFH��
�

:H�DIILUP�WKDW�0%$)�&3$V��//&�LV�LQGHSHQGHQW�ZLWK�UHVSHFW�WR�,QWHUQDWLRQDO�&KDUWHU�6FKRRO�
RI�1HZ�<RUN��

�
'�� 4XDOLWDWLYH�$VSHFWV�RI�$FFRXQWLQJ�3UDFWLFHV��
�

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH�VHOHFWLRQ�DQG�XVH�RI�DSSURSULDWH�DFFRXQWLQJ�SROLFLHV�� ,Q�
DFFRUGDQFH�ZLWK� WKH� WHUPV�RI�RXU�HQJDJHPHQW� OHWWHU��ZH�ZLOO�DGYLVH�PDQDJHPHQW�DERXW� WKH�
DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� DQG� WKHLU� DSSOLFDWLRQ�� 7KH� VLJQLILFDQW� DFFRXQWLQJ�
SROLFLHV� XVHG� E\� ,QWHUQDWLRQDO� &KDUWHU� 6FKRRO� RI� 1HZ�<RUN� DUH� GHVFULEHG� LQ�1RWH� �� WR� WKH�
ILQDQFLDO�VWDWHPHQWV��:H�QRWHG�QR�WUDQVDFWLRQV�HQWHUHG�LQWR�E\�WKH�6FKRRO�GXULQJ�WKH�SHULRG�
IRU� ZKLFK� WKHUH� LV� D� ODFN� RI� DXWKRULWDWLYH� JXLGDQFH� RU� FRQVHQVXV�� 7KHUH� DUH� QR� VLJQLILFDQW�
WUDQVDFWLRQV�WKDW�KDYH�EHHQ�UHFRJQL]HG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�D�GLIIHUHQW�SHULRG�WKDQ�
ZKHQ�WKH�WUDQVDFWLRQ�RFFXUUHG��

� �



�
�
�
�

(�� $FFRXQWLQJ�(VWLPDWHV�8VHG�LQ�WKH�)LQDQFLDO�6WDWHPHQWV��
�
$FFRXQWLQJ� HVWLPDWHV� DUH� DQ� LQWHJUDO� SDUW� RI� WKH� ILQDQFLDO� VWDWHPHQWV� SUHSDUHG� E\�
PDQDJHPHQW� DQG� DUH� EDVHG� RQ�PDQDJHPHQW
V� NQRZOHGJH� DQG�H[SHULHQFH� DERXW� SDVW� DQG�
FXUUHQW� HYHQWV� DQG� DVVXPSWLRQV� DERXW� IXWXUH� HYHQWV�� &HUWDLQ� DFFRXQWLQJ� HVWLPDWHV� DUH�
SDUWLFXODUO\�VHQVLWLYH�EHFDXVH�RI�WKHLU�VLJQLILFDQFH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�EHFDXVH�RI�
WKH�SRVVLELOLW\� WKDW� IXWXUH�HYHQWV�DIIHFWLQJ�WKHP�PD\�GLIIHU�VLJQLILFDQWO\� IURP�WKRVH�H[SHFWHG��
7KH�PRVW�VHQVLWLYH�HVWLPDWHV�DIIHFWLQJ�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH��
�

$OORZDQFH�IRU�'RXEWIXO�$FFRXQWV��
$V�RI�-XQH�����������,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�UHFRUGHG�JUDQWV�DQG�RWKHU�
UHFHLYDEOHV� RI� ����������� 0DQDJHPHQW� FRQFOXGHG� WKDW� QR� DOORZDQFH� IRU� GRXEWIXO�
DFFRXQWV�ZDV�QHFHVVDU\��0DQDJHPHQW�FDOFXODWHG�EDVHG�RQ�WKH�DVVHVVPHQW�RI�WKH�FUHGLW�
ZRUWKLQHVV� RI� WKH� 6FKRRO¶V� GRQRUV�� WKH� DJHG� EDVLV� RI� WKH� UHFHLYDEOHV�� DV� ZHOO� DV�
HFRQRPLF� FRQGLWLRQV� DQG� KLVWRULFDO� LQIRUPDWLRQ�� %DVHG� RQ� RXU� DXGLW� SURFHGXUHV� ZKLFK�
LQFOXGHG�D�GLVFXVVLRQ�ZLWK�WKH�VFKRRO�OHDGHUVKLS�DQG�D�UHYLHZ�RI�VXEVHTXHQW�FROOHFWLRQV�
ZH�FRQFXU�ZLWK�PDQDJHPHQW¶V�FRQFOXVLRQ��
�
)XQFWLRQDO�6WDWHPHQW�$OORFDWLRQ��
0DQDJHPHQW
V�HVWLPDWH�RI�WKH�DOORFDWLRQ�RI�IXQFWLRQDO�H[SHQVHV�LV�GLUHFWO\�LGHQWLILHG�ZLWK�
WKH�SURJUDP�RU�VXSSRUWLQJ�VHUYLFH�WR�ZKLFK�WKH\�UHODWH���:H�HYDOXDWHG�WKH�NH\�IDFWRUV�DQG�
DVVXPSWLRQV�XVHG�WR�GHYHORS�WKH�HVWLPDWH�LQ�GHWHUPLQLQJ�WKDW�LW�LV�UHDVRQDEOH�LQ�UHODWLRQ�
WR�WKH�ILQDQFLDO�VWDWHPHQWV�WDNHQ�DV�D�ZKROH��
�
'HSUHFLDWLRQ��
0DQDJHPHQW¶V�HVWLPDWH�RI�GHSUHFLDWLRQ�LV�EDVHG�RQ�HVWLPDWHG�XVHIXO�OLYHV�RI�DVVHWV��:H����
HYDOXDWHG� WKH� HVWLPDWHG� XVHIXO� OLYHV� RI� DVVHWV� LQ� FRPSDULVRQ� WR� JHQHUDOO\� DFFHSWHG�
DFFRXQWLQJ� SULQFLSOHV� LQ� GHWHUPLQLQJ� WKDW� LW� LV� UHDVRQDEOH� LQ� UHODWLRQ� WR� WKH� ILQDQFLDO�
VWDWHPHQWV�WDNHQ�DV�D�ZKROH��
�

)���6HQVLWLYH�'LVFORVXUHV�$IIHFWLQJ�WKH�)LQDQFLDO�6WDWHPHQWV��
�
7KH�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�QHXWUDO��FRQVLVWHQW��DQG�FOHDU��&HUWDLQ�ILQDQFLDO�
VWDWHPHQW� GLVFORVXUHV� DUH� SDUWLFXODUO\� VHQVLWLYH� EHFDXVH� RI� WKHLU� VLJQLILFDQFH� WR� ILQDQFLDO�
VWDWHPHQW�XVHUV��7KH�PRVW�VHQVLWLYH�GLVFORVXUH�V��DIIHFWLQJ�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH��

�
7KH� GLVFORVXUH� RI� 5LVN� 0DQDJHPHQW� LQ� 1RWH� �� WR� WKH� ILQDQFLDO� VWDWHPHQWV� GHVFULEHV�
YDULRXV�ULVNV�WR�ZKLFK�WKH�6FKRRO�LV�H[SRVHG��

�
*���&RUUHFWHG�DQG�8QFRUUHFWHG�0LVVWDWHPHQWV��
�
3URIHVVLRQDO�VWDQGDUGV�UHTXLUH�XV�WR�DFFXPXODWH�DOO�NQRZQ�DQG�OLNHO\�PLVVWDWHPHQWV�LGHQWLILHG�
GXULQJ�WKH�DXGLW��RWKHU� WKDQ�WKRVH�WKDW�DUH� WULYLDO��DQG�FRPPXQLFDWH� WKHP�WR� WKH�DSSURSULDWH�
OHYHO� RI�PDQDJHPHQW��0DQDJHPHQW� KDV� FRUUHFWHG� DOO� VXFK�PLVVWDWHPHQWV��:H�ZLOO� LGHQWLI\�
WKRVH�DGMXVWPHQWV�SURSRVHG�ERWK�FRUUHFWHG�DQG�XQFRUUHFWHG��

�
3URSRVHG�DQG�&RUUHFWHG��
�

7KHUH�ZHUH�QR�DXGLW�DGMXVWPHQWV�SURSRVHG�DQG�FRUUHFWHG�GXULQJ�WKH�SHULRG��
�
3URSRVHG�DQG�8QFRUUHFWHG��
�
7KHUH�ZHUH�QR�DXGLW�DGMXVWPHQWV�SURSRVHG�DQG�XQFRUUHFWHG�GXULQJ�WKH�SHULRG���

� �



+�� $XGLW�'LIILFXOWLHV�DQG�'LVDJUHHPHQWV�ZLWK�0DQDJHPHQW��

)RU�SXUSRVHV�RI� WKLV� OHWWHU��SURIHVVLRQDO�VWDQGDUGV�GHILQH�D�GLVDJUHHPHQW�ZLWK�PDQDJHPHQW�
DV� D� ILQDQFLDO� DFFRXQWLQJ�� UHSRUWLQJ�� RU� DXGLWLQJ� PDWWHU�� ZKHWKHU� RU� QRW� UHVROYHG� WR� RXU�
VDWLVIDFWLRQ��WKDW�FRXOG�EH�VLJQLILFDQW�WR�WKH�ILQDQFLDO�VWDWHPHQWV�RU�WKH�DXGLWRU
V�UHSRUW��

:H�DUH�SOHDVHG�WR�UHSRUW�WKDW�QR�VXFK�GLVDJUHHPHQWV�DURVH�GXULQJ�WKH�FRXUVH�RI�RXU�DXGLW���

,�� 0DQDJHPHQW�5HSUHVHQWDWLRQV��

:H� KDYH� UHTXHVWHG� FHUWDLQ� UHSUHVHQWDWLRQV� IURP� PDQDJHPHQW� WKDW� DUH� LQFOXGHG� LQ� WKH�
PDQDJHPHQW�UHSUHVHQWDWLRQ�OHWWHU�GDWHG�2FWREHU�����������

-�� 0DQDJHPHQW�&RQVXOWDWLRQV�ZLWK�2WKHU�,QGHSHQGHQW�$FFRXQWDQWV��

,Q� VRPH� FDVHV��PDQDJHPHQW�PD\� GHFLGH� WR� FRQVXOW�ZLWK� RWKHU� DFFRXQWDQWV� DERXW� DXGLWLQJ�
DQG� DFFRXQWLQJ� PDWWHUV�� VLPLODU� WR� REWDLQLQJ� D� ³VHFRQG� RSLQLRQ�� RQ� FHUWDLQ� VLWXDWLRQV�� ,I� D�
FRQVXOWDWLRQ� LQYROYHV� DSSOLFDWLRQ� RI� DQ� DFFRXQWLQJ� SULQFLSOH� WR� WKH� 6FKRRO
V� ILQDQFLDO�
VWDWHPHQWV�RU�D�GHWHUPLQDWLRQ�RI�WKH�W\SH�RI�DXGLWRU
V�RSLQLRQ�WKDW�PD\�EH�H[SUHVVHG�RQ�WKRVH�
VWDWHPHQWV��RXU�SURIHVVLRQDO�VWDQGDUGV�UHTXLUH�WKH�FRQVXOWLQJ�DFFRXQWDQW�WR�FKHFN�ZLWK�XV�WR�
GHWHUPLQH� WKDW� WKH� FRQVXOWDQW� KDV� DOO� WKH� UHOHYDQW� IDFWV�� 7R� RXU� NQRZOHGJH�� WKHUH�ZHUH� QR�
VXFK�FRQVXOWDWLRQV�ZLWK�RWKHU�DFFRXQWDQWV��

.�� 2WKHU�$XGLW�)LQGLQJV�RU�,VVXHV��

:H�JHQHUDOO\�GLVFXVV�D�YDULHW\�RI�PDWWHUV�� LQFOXGLQJ�WKH�DSSOLFDWLRQ�RI�DFFRXQWLQJ�SULQFLSOHV�
DQG� DXGLWLQJ� VWDQGDUGV�� ZLWK� PDQDJHPHQW� HDFK� \HDU� SULRU� WR� UHWHQWLRQ� DV� WKH� 6FKRRO
V�
DXGLWRUV�� +RZHYHU�� WKHVH� GLVFXVVLRQV� RFFXUUHG� LQ� WKH� QRUPDO� FRXUVH� RI� RXU� SURIHVVLRQDO�
UHODWLRQVKLS�DQG�RXU�UHVSRQVHV�ZHUH�QRW�D�FRQGLWLRQ�WR�RXU�UHWHQWLRQ��

:H�ZLVK�WR�WKDQN�PDQDJHPHQW�DQG�SHUVRQQHO�IRU�WKHLU�VXSSRUW�DQG�DVVLVWDQFH�GXULQJ�RXU�DXGLW���
:H�ZRXOG�EH�SOHDVHG�WR�IXUWKHU�GLVFXVV�WKH�FRQWHQWV�RI�WKLV�UHSRUW�ZLWK�\RX�DW�\RXU�FRQYHQLHQFH��

7KLV� LQIRUPDWLRQ� LV� LQWHQGHG�VROHO\� IRU� WKH�XVH�RI� WKH�$XGLW�&RPPLWWHH��%RDUG�RI�7UXVWHHV��DQG�
PDQDJHPHQW�RI� ,QWHUQDWLRQDO�&KDUWHU�6FKRRO�RI�1HZ�<RUN�DQG�LV�QRW� LQWHQGHG�WR�EH�DQG�VKRXOG�
QRW�EH�XVHG�E\�DQ\RQH�RWKHU�WKDQ�WKHVH�VSHFLILHG�SDUWLHV��

9HU\�WUXO\�\RXUV��
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INDEPENDENT ACCOUNTANT’S REPORT 
ON APPLYING AGREED UPON PROCEDURES 

To the Board of Trustees of International Charter School of New York: 

We have performed the procedures identified below, which were agreed to by the Board of 
Trustees and management of International Charter School of New York (the “School”) and the 
New York State Education Department (“NYSED”) solely to assist the specified parties in 
evaluating the School’s assertion that it has complied with the requirements of the Charter School 
Program (“CSP”) grant and Federal and NYSED guidelines in managing the CSP grant for the 
year ended June 30, 2017. 

This agreed-upon procedures engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants. The sufficiency 
of these procedures is solely the responsibility of the specific users of the report.  Consequently, 
we make no representation regarding the sufficiency of the procedures described below either for 
the purpose for which this report has been requested or for any other purpose. 

The procedures we performed and our results are as follows: 

Procedure #1: We will obtain the detail of expenditures incurred for the period under 
review relating to the CSP grant from the School’s accounting software and reconcile to 
the grant revenue recorded by the School.  If the CSP grant revenue does not equal the 
grant expenditures, we will investigate the differences. 

Result: MBAF obtained detail of grant expenditures and reconciled to the grant revenue 
recorded without exception. 

Procedure #2: We will obtain the NYSED approved CSP grant award information, 
including the budget and any amendments, to determine if the revenue and expenditures 
recorded for the year appear reasonable. 

Result: MBAF obtained the NYSED approved CSP grant award information, including the 
budget and any amendments. MBAF noted the revenue and expenditures recorded for 
the year appear reasonable. 

Procedure #3: We will select a sample of expenditures from the detail obtained in 
Procedure #1. 

a. Payroll – We will select 10 items or 10% of the total number of payroll items charged
to the grant, whichever is less.

b. Other expenses – We will select 10 items or 10% of the total number of other
expenses charged to the grant, whichever is less.

c. Using the above selected items, we will:
i. Determine if the expenditure is in accordance with the purpose of the grant

and that pre-opening expenditures are charged to pre-opening periods.
ii. Determine if the expenditure falls into an approved budget category.
iii. Determine if the expenditure was charged to the appropriate fiscal period.



Result: MBAF determined that each tested payroll and other expenditure was in 
accordance with the purpose of the grant, falls into an approved budget category, and 
was charged to the appropriate fiscal period, without exception. 

Procedure #4: We will obtain FS-25 form(s) submitted to NYSED during the period under 
review and perform the following. 

a. Trace expenditures selected in Procedure #3 to requests for reimbursement.
Determine that items requested for reimbursement had previously been expended or
were expended within a month following the request for reimbursement.  If items
have not yet been requested for reimbursement, inquire of the responsible School
officials as to the plan for requesting reimbursement, and determine if a receivable is
recorded, if appropriate.

b. If FS-25 forms included amounts on Line four (Cash Expenditures Anticipated During
Next Month), we will select one FS-25 and determine if funds were expended within
one month following the date of the request.

Result: MBAF traced the sample expenditures mentioned above to requests for 
reimbursement, without exception. The School spent the funds prior to receipt.  
Accordingly, no determination that funds were expended within one month was 
necessary. 

We were not engaged to, and did not conduct an examination, the objective of which would be 
the expression of an opinion on International Charter School of New York’s compliance with the 
requirements of the CSP grant. Accordingly, we do not express such an opinion. Had we 
performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for the information and use of the Board of Trustees and 
management of International Charter School of New York and the New York State Education 
Department, and it is not intended to be and should not be used by anyone other than the 
specified parties. 

MBAF CPAs, LLC 
September 20, 2017


