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The Board of Directors
King Center Charter School:

Report on the Financial Statements

We have audited the accompanying financial statements of King Center Charter School (the
School), which comprise the statements of financial position as of June 30, 2016 and 2015, and the
related statements of activities, functional expenses and cash flows for the years then ended, and the
related notes to financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the School’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and reasonableness of significant accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of King Center Charter School as of June 30, 2016 and 2015, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October
24, 2016, on our consideration of King Center Charter School’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the School’s internal control over financial reporting and compliance.

EFPR Growp, CPAs, PLLC

(Formerly Toski & Co., CPAs, P.C.)

Williamsville, New York
October 24, 2016



KING CENTER CHARTER SCHOOL
Statements of Financial Position
June 30, 2016 and 2015

Assets
Current assets:
Cash
Grants and other receivables
Prepaid expenses

Total current assets

Property and equipment, at cost
Less accumulated depreciation

Net property and equipment
Deferred loan fees
Less accumulated amortization
Net deferred loan fees

Total assets

Liabilities and Net Assets
Current liabilities:
Accounts payable
Accrued expenses:
Payroll and payroll taxes
Pension

Total accrued expenses
Capital lease obligations, current portion
Current portion of note payable
Total current liabilities
Capital lease obligations, less current portion

Total liabilities
Net assets:
Unrestricted net assets
Temporarily restricted net assets

Total net assets
Contingency (note 9)

Total liabilities and net assets

See accompanying notes to financial statements.

2016 2015

2,077,739 1,059,754
108,711 91,882
16,782 52,681
2,203,232 1,204,317
2,856,220 2,270,055
(539,504)  (417,592)
2,316,716 1,852,463
- 1,750
- (1,663)

- 87
4,519,948 3,056,867
98,827 60,053
183,497 183,751
352,908 431,148
536,405 614,899
74,128 -

- 35,000

709,360 709,952
348,954 -
1,058,314 709,952
3,461,148 2,344,992
486 1,923
3,461,634 2346915
4,519,948 3,056,867




KING CENTER CHARTER SCHOOL
Statements of Activities
Years ended June 30, 2016 and 2015

2016 2015
Unrestricted revenue:
Public school districts:
Resident student enrollment $ 4,837,890 4,434,330
Students with disabilities 260,406 215,201
State aid 37,104 67,669
Contributions 5,281 2,422
Interest income 1,031 602
Other income 46,095 60,402
Net assets released from restrictions 235,146 593,800
Total unrestricted revenue 5,422,953 5,374,426
Unrestricted expenses:
Program services:
Regular education 2,958,087 2,924,937
Special education 360,988 332,909
Other programs 51,516 70,977
Total program services 3,370,591 3,328,823
Management and general 940,088 1,159,341
Total unrestricted expenses 4,310,679 4,488,164
Other expenses:
Grants made to other organizations - (10,444)
Loss on abandonment of leasehold improvements - (1,075,653)
Gain (loss) on disposal of fixed assets 3,882 (18,539)
Total other expenses 3,882  (1,104,636)
Change in unrestricted net assets 1,116,156 (218,374)
Change in temporarily restricted net assets:
Federal and State grants 231,209 405,349
Local grants 2,500 188,451
Net assets released from restrictions (235,146) (593,800)
Change in temporarily restricted net assets (1,437) -
Increase (decrease) in net assets 1,114,719 (218,374)
Net assets at beginning of year 2,346,915 2,565,289
Net assets at end of year $ 3,461,634 2,346,915

See accompanying notes to financial statements.

4




Salaries:
Instructional
Administrative
Non-instructional

Total salaries

Payroll taxes

Employee benefits
Instructional consultants
Instructional materials
Classroom supplies

Field trips

Transportation

Student activities

Student testing and assessment
Special education services
Technology

Conferences

Staff development

Dues and subscriptions
Rent

Utilities

Insurance

Office supplies
Telephone

Postage

Printing and promotion
Building repair and maintenance
Contractual services
Professional fees

Events

Miscellaneous
Depreciation
Amortization

Moving and storage
Interest expense

Total unrestricted expenses

See accompanying notes to financial statements.

KING CENTER CHARTER SCHOOL
Statement of Functional Expenses
Years ended June 30, 2016 and 2015

Program Services Management
No. of Regular Special Other and Total
positions education education programs Total general 2016 2015
50 $1,712,456 232,719 - 1,945,175 - 1,945,175 1,817,491
14 - - - - 623,313 623,313 662,685
1 - - 38,300 38,300 - 38,300 49,890
65 1,712,456 232,719 38,300 1,983,475 623,313 2,606,788 2,530,066
144,504 19,638 3,231 167,373 52,597 219,970 210,778
377215 51,263 8,437 436,915 137,301 574,216 679,425
55,671 - - 55,671 - 55,671 77,151
68,366 - - 68,366 - 68,366 26,344
27,866 - - 27,866 - 27,866 39,574
15,762 - - 15,762 - 15,762 16,785
56,389 - - 56,389 - 56,389 20,558
22,635 - - 22,635 - 22,635 15,408
10,221 - - 10,221 - 10,221 20,818
- 48,455 - 48,455 - 48,455 40,332
72,392 - - 72,392 - 72,392 61,262
2,471 - - 2,471 - 2,471 5,587
1,439 - - 1,439 - 1,439 5,512
4,378 - - 4,378 - 4,378 7,288
- - - - - - 16,159
25,545 3,284 365 29,194 7,298 36,492 61,874
43,782 5,629 625 50,036 12,509 62,545 62,005
- - - - 14,179 14,179 9,333
24,379 - - 24,379 - 24,379 41,578
1,840 - - 1,840 - 1,840 1,859
6,200 - - 6,200 - 6,200 7,078
141,585 - - 141,585 - 141,585 188,528
15,368 - - 15,368 - 15,368 16,765
- - - - 68,000 68,000 178,838
- - - - 3,606 3.606 2,513
16,413 - - 16,413 - 16,413 8,661
108,580 - 558 109,138 19,769 128,907 107,555
- - - - 87 87 350
- - - - 1,429 1,429 23,645
2,630 - - 2,630 - 2,630 4,535
$ 2,958,087 360,988 51,516 3,370,591 940,088 4,310,679 4,488,164




Salaries:
Instructional
Administrative
Non-instructional

Total salaries

Payroll taxes

Employee benefits
Instructional consultants
[nstructional materials
Classroom supplies

Field trips

Transportation

Student activities

Student testing and assessment
Special education services
Technology

Conferences

Staff development

Dues and subscriptions
Rent

Utilities

Insurance

Office supplies
Telephone

Postage

Printing and promotion
Equipment repair and maintenance
Contractual services
Professional fees

Events

Miscellaneous
Depreciation
Amortization

Moving and storage
Interest expense

Total unrestricted expenses

See accompanying notes to financial statements.

KING CENTER CHARTER SCHOOL
Statement of Functional Expenses
Year ended June 30, 2015

Program Services Management
No. of Regular Special Other and
positions education education programs Total general Total
43 $ 1,609,351 208,140 - 1,817,491 - 1,817,491
7 - - - - 662,685 662,685
5 - - 49,890 49,890 - 49,890
55 1,609,351 208,140 49,890 1,867,381 662,685 2,530,066
134,074 17,340 4,156 155,570 55,208 210,778
432,176 55,894 13,397 501,467 177,958 679,425
77,151 - - 77,151 - 77,151
26,344 - - 26,344 - 26,344
39,574 - - 39,574 - 39,574
16,785 - - 16,785 - 16,785
20,558 - - 20,558 - 20,558
15,408 - - 15,408 - 15,408
20,818 - - 20,818 - 20,818
- 40,332 - 40,332 - 40,332
61,262 - - 61,262 - 61,262
5,587 - - 5,587 - 5,587
5,512 - - 5,512 - 5,512
7,288 - - 7,288 - 7,288
11,311 1,293 323 12,927 3,232 16,159
43,312 4,950 1,237 49,499 12,375 61,874
43,404 4,960 1,240 49,604 12,401 62,005
- - - - 9,333 9,333
41,578 - - 41,578 - 41,578
1,859 - - 1,859 - 1,859
7,078 - - 7,078 - 7,078
188,528 - - 188,528 - 188,528
16,765 - - 16,765 - 16,765
- - - - 178,838 178,838
- - - - 2,513 2,513
8,661 - - 8,661 - 8,661
86,018 - 734 86,752 20,803 107,555
- - - - 350 350
- - - - 23,645 23,645
4,535 - - 4,535 - 4,535
$ 2,924,937 332,909 70,977 3,328,823 1,159,341 4,488,164




KING CENTER CHARTER SCHOOL
Statements of Cash Flows
Years ended June 30, 2016 and 2015

Cash flows from operating activities:

Cash receipts from:
Public school districts
Federal, state and local grants
Contributions
Other sources

Cash payments to/for: _
Employees for services and benefits
Vendors and suppliers

Net cash provided by operating activities

Cash flows from investing activities:
Additions to property and equipment
Proceeds from sale of fixed assets
Redemption of certificate of deposit

Net cash used in investing activities

Cash flows from financing activities - principal payments
on note payable

Net increase (decrease) in cash
Cash at beginning of year
Cash at end of year

Reconciliation of net assets to net cash provided by
operating activities:
Increase (decrease) in net assets
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by operating activities:
Depreciation
Amortization
Loss on abandonment of leasehold improvements
(Gain) loss on disposal of fixed assets
Changes in:
Grants and other receivables
Prepaid expenses
Accounts payable
Accrued expenses
Deferred revenue

Net cash provided by operating activities

Supplemental schedule of cash flow information:
Cash paid during the year for interest
Fixed assets financed by capital lease obligation
Fixed assets financed by accounts payable

See accompanying notes to financial statements.

2016 2015

$ 5,067,901 4,708,827
290,137 377,869
5,281 2,422
51,008 61,004
(3,479,468)  (3,240,918)
(759,073)  (1,016,842)
1,175,786 892,362
(140,672)  (1,472,057)
17,871 -

- 176,448
(122,801)  (1,295,609)
(35,000) (70,000)
1,017,985  (473,.247)
1,059,754 1,533,001
$ 2,077,739 1,059,754
1,114,719 (218,374)
128,907 107,555
87 350

- 1,075,653

(3,882) 18,539
(16,829) (35,752)
35,899 (21,350)
(4,621) (25,158)
(78,494) 179,350

- (188,451)

$ 1,175,786 892,362
$ 2,630 4,535
$ 423,082 ]
$ 43,395 ]




KING CENTER CHARTER SCHOOL
Notes to Financial Statements
June 30, 2016 and 2015

(1) Summary of Significant Accounting Policies

(a) Nature of Activities
King Center Charter School (the School) was chartered by the Board of Regents of the
University at the State of New York (the State) on February 1, 2000 for a term of five
years pursuant to Article 56 of the New York State Education Law. On February 8,
2013, the State extended the School’s Charter through July 31, 2018.

Charter schools receive state and Federal public-school funding and must meet all the same
state and Federal testing and learning requirements as public schools, yet they operate
independently of the local school district, serving as their own local education agency.

The School is governed by a twelve member, uncompensated Board of Directors and has
389 students in kindergarten through eighth grade. The school offers additional
opportunities for enrichment activity including after-school and summer programs.

(b) Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America.

(c) Basis of Presentation
The School reports information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets and
permanently restricted net assets. The School does not have any permanently restricted
net assets.  Accordingly, net assets of the School and changes therein are classified and
reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations and
may be used for any purpose designated by the School’s Board of Directors.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met either by actions of the School and/or the passage of time.

(d) Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

(e) Cash
For purposes of the statements of cash flows, the School considers all highly liquid debt

instruments purchased with an original maturity of three months or less to be cash
equivalents.




KING CENTER CHARTER SCHOOL
Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(f) Concentration of Credit Risk
Financial instruments that potentially subject the School to concentration of credit risk
consist principally of cash accounts in financial institutions. Although the accounts
exceed the federally insured deposit amount, management does not anticipate
nonperformance by the financial institution.

(g) Grants and Other Receivables
Grants and other receivables are charged to bad debt expense when they are determined to
be uncollectible based upon a periodic review of the accounts by management.
Accounting principles generally accepted in the United States of America require that
the allowance method be used to recognize bad debts; however, the effect of using the
direct write-off method is not materially different from the results that would have been
obtained under the allowance method.

(h) Capitalization and Depreciation

Property and equipment are recorded at cost or fair market value at the date of the gift in the
case of donated property and equipment. If donors stipulate how long the assets must be
used, the contributions are recorded as restricted support. In the absence of such
stipulations, contributions of property and equipment are recorded as unrestricted
support.  Depreciation is provided for in amounts sufficient to relate the cost of
depreciable assets to operations over their estimated service lives using the straight-line
method. Improvements are capitalized, while expenditures for maintenance and repairs
are charged to expense as incurred. Upon disposal of depreciable property and
equipment, the appropriate property and equipment accounts are reduced by the related
costs and accumulated depreciation. The resulting gains and losses are reflected in the
statements of activities. Generally, property and equipment which has a cost in excess
of $500 at the date of acquisition and has an expected useful life of five years is
capitalized.

(i) Long-Lived Assets
The School reviews its long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of the assets may not be recoverable. In
determining whether there is an impairment of long-lived assets, the School compares
the sum of the expected future net cash flows (undiscounted and without interest
charges) to the carrying amount of the assets. At June 30, 2016 and 2015, no
impairment in value has been recognized.

(1)_Public School District Revenue
The School receives per pupil aid which is passed through the Buffalo Public School
District. New York State Education Department mandates the rate per pupil. For the
years ended June 30, 2016 and 2015, the per pupil rate was $12,355 and $12,255,
respectively.




KING CENTER CHARTER SCHOOL
Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(k) Deferred Revenue and Revenue Recognition
Grant awards accounted for as exchange transactions are recorded as revenue when
expenditures have been incurred in compliance with the grant restrictions. Amounts
unspent are recorded in the statements of financial position as deferred revenue.

(1)_Donated Equipment, Materials, Supplies and Personnel Services
Donated equipment, materials and supplies are reflected in the financial statements based on
the fair market value at the time of donation.

Donated personnel services meeting the requirements for recognition in the financial
statements were not material and have not been recorded. However, many individuals
volunteer their time and perform a variety of tasks that assist the School.

(m) Promises to Give

Contributions are recognized when the donor makes an unconditional promise to give to the
School.  Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the year in which the contributions are
recognized. ~ All other donor-restricted contributions are reported as increases in
temporarily or permanently restricted net assets depending on the nature of the
restrictions. When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets.

(n) Expense Allocation
The costs of providing various programs and other activities have been summarized on a
functional basis in the statements of activities and in the statements of functional
expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

(o) Subsequent Events
The School has evaluated subsequent events through the date of the report which is the date
the financial statements were available to be issued.

(p) Income Taxes

The School is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code (the Code), therefore, no provision for income taxes is reflected in the
financial statements. The School has been classified as a publicly supported
organization that is not a private foundation under Section 509(a) of the Code. The
School presently discloses or recognizes income tax positions based on management’s
estimate of whether it is reasonably possible or probable that a liability has been incurred
for unrecognized income taxes. Management has concluded that the School has taken
no uncertain tax positions that require adjustment in its financial statements. U.S. Forms
990 filed by the School are subject to examination by taxing authorities.

(q) Reclassifications
Reclassifications have been made to certain 2015 balances in order to conform them to the
2016 presentation.

10



KING CENTER CHARTER SCHOOL
Notes to Financial Statements, Continued

(2) Property and Equipment

Property and equipment are recorded at cost. A summary of property and equipment at June 30,
2016 and 2015 is as follows:

2016 2015

Land $ 35,776 35,776
Building 345,828 345,828
Building improvements 1,847,950 1,284,045
Office equipment 71,047 82,213
Instructional equipment 509,714 491,979
Maintenance equipment 3,908 4,172
Construction in progress 14,873 -
Vehicles 26,042 26,042
Cafeteria equipment 1,082 -
2,856,220 2,270,055

Less accumulated depreciation (539.504) (417.592)
Net property and equipment $ 2316716 1,852,463

(3) Capital Lease Obligation

The School leases a boiler under a capital lease agreement. This lease obligation and the related
equipment will be placed into service on October 1, 2016. Currently, accounts payable
includes $43,395 which is the cost associated with putting the equipment into service at year
end. The following is a summary of equipment under capital lease obligations at June 30,
2016. The equipment has not yet been put into service therefore, there is no current year
depreciation expense.

The related future minimum lease payments as of June 30, 2016 are as follows:

Cost of equipment $ 466477
Total minimum lease payments $ 423,082
Less current portion of capital lease obligation 74,128

Capital lease obligation, excluding current installments $ 348,954

(4) Line of Credit

The School has a $200,000 line of credit with a local bank with interest payable at 1% above the
bank’s prime rate (4.50% at June 30, 2016). This is a demand note and substantially all of
the School’s assets are secured under the loan. At June 30, 2016 and 2015, there was no
balance on the line.

11



KING CENTER CHARTER SCHOOL
Notes to Financial Statements, Continued

(5) Note Pavable

Note payable consisted of the following at June 30, 2015:

$350,000 term note due in monthly payments of $5,833, plus
interest currently at 4.25%, maturing December 2015,
secured by a certificate of deposit in the amount of
$175,000 and guaranteed by King Urban Life Center, Inc.
The School received approval to release the certificate of
deposit held as collateral on October 31, 2013. Loan was

paid in full during the year ended June 30, 2016. $ 35,000
Less current portion (35.000)
Note payable, net of current portion $ -

(6) Related Party Transactions

During the year ended June 30, 2015, there were common Directors of the King Urban Life
Center, Inc. (a nonprofit organization) (the Center) who also served on the Board of
Directors of the School. The School rented space for instruction from the Center for the
year ended June 30, 2015.

The School entered into a lease agreement with the Center to lease two facilities, one at 30 Rich
Street and one at 938 Genesee Street. Rent expense for the year ended June 30, 2015
amounted to $16,159. The initial lease for 938 Genesee Street was for a term of one year
and was automatically renewable unless terminated by either party. The School terminated
the lease at 938 Genesee Street on June 30, 2014. The School was released from the lease
for 30 Rich Street in February 2015, when they signed a lease termination agreement with
the Center.

There were no related party transactions for the year ended June 30, 2016.

(7) Pension Plan

The School participates in the New York State Teachers® Retirement System (N YSTRS), which
is a cost-sharing multiple employer, public employees retirement system. NYSTRS offers a
wide range of plans and benefits which are related to years of service and final average
salary, vesting of retirement benefits, death and disability.

NYSTRS is administered by the New York State Teachers’ Retirement Board and provides
retirement, disability, withdrawal and death benefits to plan members and beneficiaries as
authorized by the Education Law and the Retirement and Social Security Law of the State of
New York. NYSTRS issues a publicly available financial report that contains financial
statements and required supplementary information. The report may be obtained by writing
to NYSTRS, 10 Corporate Woods Drive, Albany, New York 12211-2395.

12



KING CENTER CHARTER SCHOOL
Notes to Financial Statements, Continued

(7) Pension Plan, Continued

NYSTRS is noncontributory, except for employees who joined the System after July 27, 1976
and prior to January 1, 2010, who contribute 3% of their salary, except that employees in
NYSTRS more than ten years are no longer required to contribute. Those joining NYSTRS
on or after January 1, 2010 are required to contribute 3.5% of their salary throughout their
active membership. Pursuant to Article 11 of the Education Law, the New York State
Teachers’ Retirement Board establishes rates annually for NYSTRS.

The School is required to contribute at an actuarially determined rate. The rates for NYSTRS
were 13.26% and 17.53% of the annual covered payroll as of June 30, 2016 and 2015,
respectively. Required annual contributions of $283,977 and $360,277 were paid to
NYSTRS by the School for the years ended June 30, 2016 and 2015, respectively.

(8) Defined Contribution Plan

The School sponsors a 401(k) contributory defined contribution plan (the Plan) covering
employees who are at least 18 years of age. The employer contribution is calculated based
on a pro rata basis of compensation of each eligible participant, but in no event will exceed
the lesser of: (a) five percent (5%) of compensation or (b) one-third (‘/5) of the highest
allocation rate for any highly compensated participant for the plan year. The School
contributes a percentage of non-instructional employees’ salaries to the plan, subject to
certain limitations, as determined annually by the Board of Directors. Total expense for the
years ended June 30, 2016 and 2015 was $16,892 and $48,874, respectively. The School
also sponsors a non-contributory tax deferred annuity 403 (b) plan. Eligible employees may
contribute to the Plan up to the maximum allowed by Internal Revenue Code.

(9) Contingency

The School has received grants which are subject to audit by agencies of the state and Federal
government. Such audits may result in disallowances and a request for a return of funds.
Based on prior years’ experience, the School’s administration believes that disallowances, if
any will be immaterial.

(10) Expansion Plan

The School has an expansion plan to increase student population whereby they will add
additional students every year until 2018, adding seventh and eighth grades. Each year
students will be added until a student population of 432 is reached in fiscal year ending June
30, 2018.

(11) Escrow Reserve

As set forth in its charter, the School established an escrow in August 2007, in the amount of
$75,000 for the purpose of funding legal and audit fees in the event of dissolution. The
amount in escrow was $75,000 as of June 30, 2016 and 2015.

13
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
King Center Charter School:

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of King
Center Charter School (the School), which comprise the statement of financial position as of June
30, 2016, and the related statements of activities, functional expenses and cash flows for the year
then ended, and the related notes to financial statements, and have issued our report thereon dated
October 24, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the School’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the School’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the School’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

14



Compliance and Other Matters

As part of obtaining reasonable assurance about whether King Center Charter School’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statements amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
School’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the School’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Williamsville, New York
October 24, 2016

15



Compliance and Other Matters

As part of obtaining reasonable assurance about whether King Center Charter School’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statements amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
School’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the School’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

EFPR Group, CPAs, PLLC
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KING CENTER CHARTER SCHOOL
Status of Prior Year Audit Findings
Year ended June 30, 2016

2015-1 Fire Inspection Documentation

Condition - The 2015 fire inspection could not be located for the Newburgh location.

Status - Management has corrected the noted deficiency and there was not a recurring instance of
noncompliance relating to the fire inspection in 2016.
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