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1<oc’ticstci’, New York

We have audited thC 1 ( mpanymg t dance sheets of university 1repurnfoiy Charter School fbi
Young Men (a lamp wilt ()ranizaticnf) us of iuiie 10, 2012 and 20 1 mid the related statements of
activities, and cesh Itows for the years thdlle1ided, and the statement of functional expenses for the
year ended June 30, 2012. ‘1 hese financial statement’; arc (lie rcsjioimsihility of the Or gam1iJromi S
rrturenrent Our cspoitiln ity is to express an opin on on these financial statements based on our
audit. ‘Ihe prior year sumntnniicd cornnarW ye inforinalion has icon dorived mm the ()rganhzntian’s
2011 financial stmcinenls. where iii our eriei dated October 11, 2011, ve espr esseri an one:
opinion on those fiiamei al statements.

We conducted 0111’ adid itS iii accordance with and it rag sandtrm’ds gcn icrally accepted in the Ui Led
States of’ America and Gor’eiiunn1 ilriduitg Siim/u,’ds, isued by the ComiS r 11cr (ienel at of
Uci.ted States. iliose si wdards requl re that we plan and per l’oi in tire ann Its to obtain reasonable
assurance ahor.rf whet tier the financial statenrerirs are free of’ material misstalenient. An audit includes
examining, on test hasis, evidence supporting tire airiourts and diselusni es in the iiiinnc’iu
statements. An audit also fniLides assessing the accounting principles used and Sign{icint estimates
made by lilar igcm1 en t aS we I as ealurt ng [he overall financial StmtCinen( presentation. We believe

that 0111’ audits provide a ieas arabIc basis for ow opinion.

In our opinion, the financial stuleimients referred to above ccsci a fairly, in all material respects. the
financial position of I if \.‘lsiIy t>rcjaratury Chaiter School for Young Men of June 30, 211’2 crud
2011 llnti lie resuf s of its operaI mi and emirs in net assets and ash flows for tiO years then
cndcd and the (ld’11 Its of functional expenses for the yeai’ ended June 30, 2012 in conformity v tb
accounting principles generally accepted in the United States P America.

of: iSP 1(1 j,nt,ñas •.l,ne,ct’a,, Inqiguir of (‘ritijird J’i.iiIk ,Iccm,uianIs •,Vci, In,h Slafr .SowIi of (Pi
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In accordance with Govemnnieni Auditing Siciiidmds, we have also issued a report dated October 11
2012 on out coitsideration ol University Preparatory (‘hatter School for Young Men’s iriteri al control
over financial reporting and our tests of its cumpila ace with certain proviSiolls of laws, regulations,
contracts and giants agreements and other matters. The purpose of that report is to describe the scope
otour testing of internal control over financial reporting and compliance and the results of that
tcsting, and not to provide an opinion on the lute, nal control over financial reporting or on
cuinpl iance. That report is nit integral part of an audit performed in accordance with (merniiienl
iud/u/m Sic’nulwi/s and should be considered in assessing the results of 01W audit.

cJ

1 leveron & Iteveton
Certi fiCd PubliC Accountants

Rochester, New York
October 11 , 201 2
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UNIVERSITY PREPARATORY CHARTER SCI-JOOL FOR YOUNG MEN
BALANCE SHEETS

June 30, 2012 and 2011

ASSETS

2012 2011
Current Assets

Cash $ 1,895,493 $ 880,444
Accounts Receivable 13,378 43,033
Grants Receivable 210,883 71,491
Prepaid Expenses

_____

7,817

lotal Current Assets 2,1 19,754 j02

Proppjjyamjju ipment

Building and Ilnpiove meats 720,391 696, 08
Furniture and Fixtures 157,346 110,354
oimtruction in P’ogress 84,954 -

Less: Accumulated Depreciation (127,2102

Net J’ruperty and Equipment
— 83.A_S..L .7IJ.2

TOTAL ASSE1TS S 2,955,235 $ 1,755,983

-3-



I JABILI’L’I ES AND N El ASSETS

2012 2011
Current Liabilities

Accounts Pijyable $ 75989 $ 59,534
Accrued Payroll and Payroll Taxes 4,326 124,158
DererieJ Revenue

— 1 0, 1 86
Current Portion of I ong Term Debt ..JiI4L

Total Ciii rent Liabilities 147,656 258,261

Long-Ternr Debt _j74

Total Liabilities _29.402 J3l8

Net Assets

iiresLricec -_2J25 948.635

Total Net Assets 2833 948635

T(YIAL LIABI[l’i’IES AND NET ASS[i’l’S S 2,955,235 S 1,755,983

See Indepcndeni Auditms Report HOd Notes to Financial Staieiniii.s.
-4-



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
STATEMENTS OF A CTIV ITi ES

For The Years Ended June 30, 2012 and 2011

2012 — 2011

Revenue and Other Support

Public School District:

Revenue Resident Student Enroll meat $ 2840,818 $ 1921,5 19

Revenue - Students wilh Disabilities 482,282 375,675

Other Revenue 34,905 21,709

Federal Grants 481,100 296,915

Food Se’:vice Income l36,7’5 00,937

Contributions 680 2,400

Miscellaneous inconie 610 247

‘l’otal Revenue and Other Suppoi 3977j2Q.

Expenses

Program Expenses:

Regular Education 1,675,816 1,179,075

Special Education 135,162 89,410

Food Service 201,1 15 165,503
Supporting Services:

Management and General 587,879
- 32l

Total Fxpenses _L774,609

Excess of Rc’cnues and Other

Support Over lix jiense 1 ,377,l)8 034,79

Net Assets - Ueri:miug of Year

Nd Assets - End of Yeor 2325A8 $ 948635

See Independent i\udi tors Report md NOteS to F’inune ml Statements.
-5-
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UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN

STATEMENTS OF CASH FLOWS

For The Years Ended June 30, 2012 and 2011

2012 2011

Receipts fion’i School Districts

Grant Receipts

Food Service Fees

Contributions

Miscellaneous Sources

Payments to Vendors for Goods and Services Rendered

Payments to Charter School Personnel for Services Rendered

Net Cash Flow Provided By Operating Activities

$ 3,404,023

331,522

139,143

680

611)

(1,918,997)

J72 1,820)

L,235J61

$ 2,294,689

267,012

79,985

2,400

247

(586,428)

(1,035,200)

_U22Z2QI

Cash Flow Fjom Investing Activities

Purchase of Property and Lquipineilt

Cash Fhw Used By investing Activities

Ji229
- j780.64Q)

çshfj\v From Financing Activitie

Payments on Long ‘Term Debt

Proceeds from Long Tc;m 1)ebt

Cash Flow Provided/(Used) By Financing Activities

Net increase in Cash and Cash Equivalents 1,0 15,049

(‘ash and (‘ash Ecu ivalenis — Beginning of Year

Cash and (.asli Equivalents — End of Year

SJp nlemeutaTt) InSures
(sh Paid T)uring ‘T’he ‘car lor:

Interest

249()9

_L95,43 fi 880,444

Cash Flow’ From Operating Activities

(ô4 ,3 83) (56,530)

670,000

JJ4I

855,5.15

26,585



UNEVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
STATEMENTS OF CASh FLOWS

For rfj Years Ended June 30, 2012 and 2011
(Continued)

2012 2011
Reconciliation of Change in Net Assets to Net Cash

yjy Operating Activities

Change in Net Assets $1 377,198 $ 934,793
Adjustments to Reconcile Change in Net Assets to

Net Cash Provided by Operating Act ivilies:

Depieciatioi 73,446 52 880
(Increase)IDecrease In:

Accounts Receivable 29,655 (43033)
Giants Receivable (I39,32) (40,089)
Prepaid Expenses 7,817 (7,817)

!ncreasel( Decrease) In:

Accounts Payable 16,455 30,053
Accrued Payroll (119,832) 85,732
Deferred Revenue ([0i86) __jjj

Net Cash Flows Piovided By Operaiing Acivi1ies 1,235,161 i,022,705

See Independent Auditors Report and Notes to FiiuniJal Statements,



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2012

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Qrgan izat ion
University Preparatory Charter Schoo] for Young Men (the School) is a not-forpiofii
educational organization in Rochester, New York. It was formed to be a small school for

young men with personalized attention for each student, The School provides a safe and

secure learning environment where respect and compassion are values for adults and students.

The School began with giades 7 and 8 for the school year ended June 30, 2011 and added

grade 10 during the school ear ended June 30, 2012, Tt will grow each war by one grade

until the School houses giades 7 through 12.

The main programs of the School are as follows:

REGULAR BFMJCATION: The School curriculum encourages and promotes young inca to

be involved, to be active in their learning, and to learn together. ‘I’he School provides
preparatica not just for graduation, but for success in college. It is also a place for young men

to play sports and engage in exciting, healthy extracori’icular activities, Alt courses align with
the New York State Learning Stainiarcis,

SPECIAl, EDUCATION: In accordance with the Individuals with Disabilities Education Act,

the Rehabilitation Act, and Section 504, and the Americans with i)isabilities Act, the School
provides a free and appropriate education, in the least restrictive environ meat, to students with
disabilities. The Irimary se1vice delivery for students with special needs is inclusion. For
students requiring supplemental services, the School has employees on staff to piovide die
required services outlined in the student’s lndjviduul Education Plan ci 504 Plan.

FOOL) SEiRVICES: The School believes that healthy meals are an irnpoi’taat putt of a childs
day. Breakfast and lunch are served nver’i day. All meals ate intended to meet the required
New Yom’k State Child Nutrition Standards, and the School subscribes to the New Yomk Slate

lice and educed priced meal program.

BasifAccoijilg
The accompanying financial statements have been prepared ni the nun i mal basis of
aceol: :1 ag. ‘ihe sigma Hca’it accent iii ug Oi icies o1 luwed are (lescnbcdl brim’, to enhance I lie
use ness of the linaitcial statements to the emirler.

Basis of Presentation
In accoiclance with accounting p incipos generally ucceplea in the United States ot America,

the School reports ii mimimnuomi regal Jng its financial position and activities according to the

cx islence and nattue of donor mestrictions in three classes of net assets: unrestricted,

temporary restricted, and permanently resim icted,



UNIVERSITY PREPARATORY CHARTER S CHOOL FOR Y C) [ JNG MEN
N O’.FES TO FINANCI AL STATEMENTS

June 30, 2012
(Continued)

NOTE 1 - ORGANIZATION AN!) SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

B asis of Presentation (Cont limed)
The School also records contributions received as uzirestnrited, teinporanly restricted, ui

permaneiitly restricted SUppOrt depending on the existence and nature of any donor
restrictions

Accounting principles generally accepted in the United States of America allow the School to
treat as unrestrtcted, any restricted revenue where the restrictions are met in the same ‘ear.
The School has elected to follow that reporting method, As a result, all activities in which
restrictions are met ate recorded in the Urn estrieted Net Asset class.

The following are descriptions of the School’s net asset classifications:

Unrestricted: L.nrestncted net assets include undesignated resources that are available for the
general support of the School’s operations.

i’here were no temporarily or pemianently restricreci net. assets as or’ June 30, 2012 anci2O 11,

Use of Estimates in the Prepgration of Financial Statements
Accounting principles generally accepted in the United States of America require management
to make estimates and assumptions that affect the amounts of assets and liabilities, revenues
and expenses and the disclosure of contingent assets and liabilities. Actual results could vary
from those estimates.

Revenue Recognitiot
A portion of tlie School’s revonue is derived trout grants. Amounts received but not yet
earned are reported as deferred revenue.

Funding sources may, at thel i discretion, amend the grant and contract amounts In addition,
ci mburseinent for expenses or return of funds, ni hot Ii, may he requested as a jesuIt ot’

noncompliance by the School with the terms of the grants and contiact, The School ieccud
such amendments, reimbursements and returns of fords as an adjustment to me venue in he
year of the amend mcci,

Accounts and Grants Receivable
Receivables arc stated at the amount management cx peels to collect. Au non ruts that
management believes to be once] cobble, after cot led ion efforts have been completed, arc

written oft, In additioui, moulagelnent evaluates the need for and, if appropriate, provides an
allowance to reduce I’euCi\ iuhls to amounts management expects svil I be collected.
M anageunent tieterin i nod ibm no allosvutiiccs were necessary at year—end,

-10-



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOIJNG M1N
NOTES To FiNANCIAL STATEMENTS

June 30, 2012
(Continued)

NOTE .1 - ORGANI ZATION AN!) SUMMARY OF SIGNIFICANT ACC() UNTI NG
POLICIES (Continued)

Contributions
Contributions are recorded at the time of receipt or when evidence of a non-conditional
promise to give has been teceived. Promises suhject to conditions are not recorded as income

until those conditions have been met. Contributions that are expected to he received in future
years are recorded at their present value, Contributions are recorded as unrestricted unless

they ate subject to donor restrictions or are required to be used or expected to be received in
hiture yeats

fQperty and qjjjnent

Property and equipment are stated at cost. The School capitalizes property and equipment with
a cost of over $1,000 and an estimated life of more than one year. Depreciation is Coiflptlted
using the straight—line method based on the estimated useful lives of the assets, as follows.

Years
Conpu er Equipment 3—5
Furniture and Fixtures 3—5
Building and Improvements 20

Depreciation expense amounted to $73,446 and $52,880 for the years ended June 30, 2012
and 2011, respectively.

‘I he School also had construction in progress of $84,954 at June 30, 2012. ‘l’his Pertained to
the project to renovate the neiglibot I ng convent bit tding for additional nslmctionai space.

CshaEdCashEqvalents
Cash a rid cash equivalents inch.icle all cash on hand and in banks, which, at Ii flies, may exceed

federally insured limits. The School consideis all highly liquid in’esrinents with a maturity of
three months or less when init’chased to he cash eq iii valen ts, 1 he School I ins not experienced
any losses iii these accou Its and does not helieve it is exposed to any significant credit risk
with respect to cash and cash equivalents.

(ash and cash equivalents consisted of the following at June 30:

2012 2011

Checking 493 S 80,444

cit isi
Advertising costs are expensed as incurred,

—11—



UNIVERSiTY PREPARATORY ChARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2012
(Con I irnied)

NOTE I ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Taxes
The internal Revenue Service is reviewing an application for exemption verifying that the
School is qualified as a charity exempt under Section 501(c)(3) of the Internal Revenue Code,
and has also determined that the School is publicly supported. As a result, no provision for
federal or state income taxes has been made,

Accounting standards requite entities to disclose in their financial statements the nature of any

uncertain tax positions. I ax years inctuding the year ended Jutie 30, 2009 and later are
subject to examination by tax authorities, Areas that IRS and state tax authorities consider
when examining tax returns of a charity include, but may not be limited to, tax—exempt status
and the existence. and amount of unrelated business income. rjjC School does not believe that
it has any uncertain tax positions with respect to these or other matters, and has not recorded
any unrecognized tax benefits or liability for penalties ot, interest.

The School is not aware of any circumstances or events that make it reasonably possible that
tax enefits may t’n’e.tsa or decrease within 12 months of the date of these financa
statements.

Retirement Plan
During the year ended June 30, 2012, the School adopted a Simple IRA retirement pian for all
employees. BligibJe employees can make contributions to the plan. The School will match the
first 3% of an eligible employees contribution, up to $1 1)500 per year. Employees are fully
arid iiiimediately vested in all contributions. Employer contributions for the years ended June
30, 2012 and 201.1 were $5,421 and $1,603, respectively

bunctionalpees
The costs of providing the various program services have been sutnrnariz,ecf on a functional
basis in the statement of functional expenses. Accordingly, certain costs have been allocated
among the program and management and general. An immaterial amount of I’undi aising c(IStS

icr the years ended June 30, 2012 and 2011 are included in management and general
CXpCOS@S,

Comparative Fipcipi Information
The financial statements include certain prior year sum man zed conipamati ye in format ion in
tutl. Such information does not include so ificient detail to consti lute a presentation in
contormnity with ceounting principles generally accepted in the United States of America.
/\cco;clingly, such information should he end in conjunction with the Oiganiiution’s financial
statements for the year ended June 30. 20 II horn which the suinimiarized information was
derived.

-12-



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June 30, 2012
(Continued)

NOTE 2 - DONATED SERVICES AND GOODS

The School receives donated services that, although substantial, do not meet the criteria tai

recording as revenue and expense under accounting principles general iy accepted in the
IJnited States of America, During 2012 and 2011, 15 and 19 active voluiiteers provided 176
and 303 hours of service, respccti vely.

NOTE 3 - LONG TERM 1)EBT

Long.-LcIrr: dcbt corsiss of the uiluwiiig at June :

2012 2011
Note payable to Sisters of Saint Joseph ui Rochester,
Inc., originally in the amount of S670000. This note
hears interest at a rate o:t 4.5%. Principal and interest
are payable in inotithly instttllnie.nts of’ $7,556 through
July 1,2019. $ 549,087 $ 613,470

Less: Cunent Maturities 67,341
LongTerm Por ion $ 481,746 549.087

Main rifles of iongtern1 debt for the years after July DI, 20 13 are as fl1 lows:

Year Amount

2014 $ 70,’134
2015 73,670
2016 77,054
2017 80,594
2018 84,297
‘Pheicutter 95,697

‘total $ 481,746

-[3-



UNIVERSITY PREPARATORY CHARTER SCHOOL FOR YOUNG MEN
NOTES TO FINANCIAL STATEMENTS

June30, 2012
(Continued)

NOTE 4- SPECIAL EDUCATION AND OTHER SUPPORT

Some of the special education services required by students ofthe School are provided by the
Rochester City School District. These financial statements do not reflect revenue or expenses
associated with those services.

Additionally, the School does provide certain special education services with its own staffand
lbcilitles1

The School also receives State Aid in the fonn of textbooks, computer hardware, computer
software and library materials through the Rochester City School District. The total aid
received for the years ended Sune 30,2012 and 2011 was $34905 and $21,709, respectively.

NOTES - SUBSEQUENT EVENTS

Subsequent events have been evaluated through October 11,2012, which is the date the
statements were available tr issuance.

-14-
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I 1t.’ I(IIICI),t COIl

REPOR’J’ ON IN’l’ERNAL CONTROL OVF.R FINANCIAL REPORTING AT\i) ON
COMPLIANCE ANI) OTIIER MATTERS BASED ON AN AUDI’I.’ OF FINANCh’AL

STATEIV E 1.5t1EflFORl’WJ.) IN ACCOR I)ANCE WIT H
G(fl’I7RN4JFV7’A UI)] Ti,VG S74ND.4RDS

I’o the Board of Di icetors
University Prcpai atory Charter School for Young Men

We have audited the fi nniciI 1 stat enients 0 Iinvei s iv Prepi’atoiy C ‘hurter Schoul liar Young Men u.s
of and for the year ended June 30, 2.012, and have issued our report thereon dated October 11, 201 2.
We cond acted our ann ii n necoriianun with auditing stat idards genera] I y accepted in the United States
of America and the standards applicable to financial ucIits contained in (}ovenimen’ l nd//log
S/u1?dmv/s issued by the Coniptro? icr General of the 1 nited States.

c4:Lç.gtrol Over finn cial :urj
In plan.mng undperfoiiiiing our ndc., w’e consuercct tm\’ersty Preparatory Charter Sc ooi for
“ou g- Men’s ntcrnai cooti ol o vc [inancial reportmg as a basis ior Jes1uiiig oil auditing proccu in es

for the puiposo of expressi rig our Opil on on the financial stutenienls, but not for the purpose of
expressing an opinion on the eIectivcress of t nivcrsity P’cpaiatory C’hn t:er School For Young v1en s
internal conUol over tiiwncial reporting. Accordingly, we do iiot express an pmioii on die
effectiveness of University Prcpiiiitor. Charter School for ‘i 00115 .v[en ‘S internal control over
hnancial reporting.

‘ de/icie,u’p In internal control Oxists when the design ot opelatiOn of a control does not allow
numagement or employees, in the normal course of performing their assigned fituctions, to pievr: , or
detect and eoi i cut niisstalcirieiits on a timely basis. A material weakness is a (101 iciency, or
conihinatirni of control deficiencies in internal control such that there is a reasonable pilssibi lit’1’ that
a itiatur_at in isstatemcnt of the entity’s linaticial statenients Will not be prceenie(i, 01. detected and
corrected iii a Ii ‘ee ‘V

OUr cutisidetation ofintcnial control over financial reporting was for the limited purpose dcscriiwtl in
the Ii rst iuragiaph of this suet ion, and would not necessarily iclcnti’ all deficiencies iii internal
control that might be significant (let iciencies or material weaknesses. We did not idciiti’ any
deficiencies in internal control over financial rcpoutng that we consider to be a rnateriu I weakness, as
defined above.
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cgjiance and Qthei Matters
As part of obtaining reasonable assurance about whether University Pieparatory Charter School forYoung Mens linancial statements are free of material misstatements, we perilimcd tests of itscompliance with certain inovisions at laws, regu latioiis, contracts and grants, tioncoinpliance withwhich could have a direct and material effect on the determination of Fl nancial statement amounts.However, providing an opinion on compliance with thosc provisions was not an ol)cctive of ouraudit, an(l accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncoinphance ui other matters that are requited to be reported under (10 i’euiiinentt iithting St(IIldal(1s.

We noted certain other matters that we reported to management of’ U nivcrsity Preparatory CharterSchool tor Yourg Mcii in a sepam ate letter dated Sel.tcmber 1 8. 201 2.

This report is intended tar the in formation ofinamiagement, and the Nc’ York State l)epartmcnt o t’I ducntion and is not intended to be and slmoi mid not be used by anyone other than these sued fi cclparties.

1-iuvei’oii ék F-I everon
ifl ed 1ubl ic /cec ii alan ts

Rochester. New Yoi’k
Octobem 11,2012
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