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Independent Auditor’s Report 

Board of Trustees 
Merrick Academy – Queens Public Charter School 
Laurelton, New York 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Merrick Academy – Queens Public Charter School, which 
comprise the statements of financial position as of June 30, 2025 and 2024, and the related statements of 
activities, functional expenses, and cash flows for the years then ended, and the related notes to the 
financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of Merrick Academy – Queens Public Charter School as of June 30, 2025 and 2024, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit 
of the Financial Statements” section of our report. We are required to be independent of the Merrick 
Academy – Queens Public Charter School, and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Merrick Academy – Queens Public 
Charter School’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards 
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Merrick Academy – Queens Public Charter School’s internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Merrick Academy – Queens Public Charter School’s ability 
to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control -related matters 
that we identified during the audit. 

Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying supplemental information within the statements of functional expenses is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such information is 
the responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with GAAS. In our opinion, the accompanying supplementary 
information is fairly stated in all material respects in relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 31, 
2025, on our consideration of the Merrick Academy – Queens Public Charter School’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of the Merrick Academy – Queens Public Charter School’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Merrick Academy – Queens Public 
Charter School’s internal control over financial reporting and compliance. 

 

New York, New York 
October 31, 2025 
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2025 2024

ASSETS

Current Assets

Cash 377,495$           283,863$           

Grants and contracts receivable 174,186             165,599             

Prepaid expenses 165,000       -                  

Total Current Assets 716,681             449,462             

Security deposits 627,770             627,770             

Cash – reserve 102,874             106,185             

Property and equipment – net 904,007             961,047             

Right-of-use-assets – operating leases 3,098,740          3,452,143          

Total Assets 5,450,072$        5,596,607$        

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable and accrued expenses 581,784$           187,587$           

Accrued salaries and related liabilities 1,199,377          1,022,264          

Deferred revenue 340,200             -                        

Current portion of operating lease liability 1,597,479          1,075,065

Total Current Liabilities 3,718,840          2,284,916          

Operating lease liabilities 1,608,968          2,440,204

Total Long-term Liabilities 1,608,968          2,440,204          

Total Liabilities 5,327,808          4,725,120          

Net Assets, Without Donor Restrictions 122,264             871,487             

Total Liabilities and Net Assets 5,450,072$        5,596,607$        
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2025 2024

Operating Revenues and Other Support

Resident student enrollment 14,741,931$       10,915,797$       

Students with disabilities 1,962,016          1,663,296          

Total State and Local Per-Pupil Operating Revenues 16,703,947        12,579,093        

Government grants and contracts 883,459             310,226             

Contributions 394,000             575,225             

Interest 43,198               45,610               

Miscellaneous income -                        800                   

Total Operating Revenues and Other Support 18,024,604        13,510,954        

Expenses

Program Services

Education 10,705,441        8,128,552          

Special education 5,064,178          4,219,077          

Total Program Services 15,769,619        12,347,629        

Supporting Services

Management and general 3,004,208          2,225,954          

Total Expenses 18,773,827        14,573,583        

Change in Net Assets (749,223)            (1,062,629)         

Net Assets Without Donor Restrictions, Beginning of Year 871,487             1,934,116          

Net Assets Without Donor Restrictions, End of Year 122,264$           871,487$           
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Supporting

* Services

No. of Special Management

Positions Education Education Total and General Total

Personnel service costs

Administrative staff personnel 21 1,002,042$    626,277$       1,628,319$    876,787$       2,505,106$    

Instructional personnel 72 4,670,562      2,170,495      6,841,057      -                   6,841,057      

Noninstructional personnel 12 -                   -                   -                   799,073         799,073         

Salaries 5,672,604 2,796,772 8,469,376 1,675,860 10,145,236

Payroll taxes and employee benefits 1,472,708 726,091 2,198,799 227,629 2,426,428

Retirement 130,503 64,342 194,845 20,171 215,016

Legal service -                   -                   -                   98,893 98,893

Accounting/audit services -                   -                   -                   195,766 195,766

Other purchased/professional/

consulting services 420,374 207,258 627,632 452,838 1,080,470

Building and land rent/lease 999,807 492,936 1,492,743 154,535 1,647,278

Repairs and maintenance 145,332 71,653 216,985 22,463 239,448

Insurance 87,662 43,220 130,882 13,550 144,432

Utilities 95,509 47,089 142,598 14,762 157,360

Supplies/materials 133,883 40,910 174,793 6,912 181,705

Equipment/furnishings 8,405 4,144 12,549 1,299 13,848

Staff development 262,216 115,172 377,388 32,782 410,170

Marketing/recruitment 42,224 15,671 57,895 3,701 61,596

Technology 93,182 45,942 139,124 14,403 153,527

Food service 432,667 91,528 524,195 -                   524,195

Student services 264,259 82,493 346,752 -                   346,752

Office expense 192,770 95,042 287,812 29,795 317,607

Depreciation 189,510 93,434 282,944 29,292 312,236

Other 61,826 30,481 92,307 9,557 101,864

Total Expenses 10,705,441$  5,064,178$    15,769,619$  3,004,208$    18,773,827$  

* Supplemental information

Program Services
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Supporting

* Services

No. of Special Management

Positions Education Education Total and General Total

Personnel service costs

Administrative staff personnel 15 731,725$       457,328$       1,189,053$    640,260$       1,829,313$    

Instructional personnel 62 3,889,425      2,003,132      5,892,557      -                   5,892,557      

Noninstructional personnel 11 -                   -                   -                   682,215         682,215         

Salaries 4,621,150      2,460,460      7,081,610      1,322,475      8,404,085      

Payroll taxes and employee benefits 1,155,586      615,274         1,770,860      160,106         1,930,966      

Retirement 140,082         74,584          214,666         19,408          234,074         

Legal service -                   -                   -                   54,212          54,212          

Accounting/audit services -                   -                   -                   207,080         207,080         

Other purchased/professional/

consulting services 245,881         119,059         364,940         242,712         607,652         

Building and land rent/lease 617,172         328,603         945,775         85,509          1,031,284      

Repairs and maintenance 90,541          48,207          138,748         12,544          151,292         

Insurance 61,262          32,618          93,880          8,488            102,368         

Utilities 98,676          52,538          151,214         13,672          164,886         

Supplies/materials 144,513         41,936          186,449         4,386            190,835         

Equipment/furnishings 7,900            4,206            12,106          1,095            13,201          

Staff development 175,053         83,536          258,589         19,935          278,524         

Marketing/recruitment 25,073          10,872          35,945          2,367            38,312          

Technology 87,955          46,830          134,785         12,186          146,971         

Student services 226,246         70,631          296,877         -                   296,877         

Office expense 114,304         60,859          175,163         15,837          191,000         

Depreciation 239,987         127,777         367,764         33,250          401,014         

Other 77,171          41,087          118,258         10,692          128,950         

Total Expenses 8,128,552$    4,219,077$    12,347,629$  2,225,954$    14,573,583$  

* Supplemental information

Program Services
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2025 2024

Operating Activities

Change in net assets (749,223)$          (1,062,629)$       

Items not requiring (providing) operating cash flows

Depreciation 312,236             401,014             

Noncash operating lease expense 1,513,414          965,659             

Changes in

Grants and contracts receivable (8,587)               342,804             

Prepaid expenses (165,000)            (500,000)            

Accounts payable and accrued expenses 408,479             57,662               

Accrued salaries and related liabilities 177,113             156,388             

Deferred revenue 340,200             (336,000)            

Change in operating lease liabilities (1,468,833)         (850,256)            

Net Cash Provided by (Used in) Operating Activities 359,799             (825,358)            

Investing Activities

Acquisitions of property and equipment (269,478)            (108,602)            

Net Cash Used in Investing Activities (269,478)            (108,602)            

Net Change in Cash and Restricted Cash 90,321               (933,960)            

Cash and Restricted Cash, Beginning of Year 390,048             1,324,008          

Cash and Restricted Cash, End of Year 480,369$           390,048$           

Cash and Cash Equivalents and Restricted Cash Consist of:

Cash 377,495$           283,863$           

Cash – reserve 102,874             106,185             

480,369$           390,048$           

Supplemental Cash Flows Information

Property and equipment in accounts payable -$                      20,803$             

ROU assets obtained in exchange for new operating

lease liabilities 1,160,011$        -$                      
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Note 1. Nature of Operations and Summary of Significant Accounting Policies 

Merrick Academy – Queens Public Charter School (the School) is an educational corporation that operates as a 
charter school in the borough of Queens, New York City. On January 1, 2000, the Board of Regents and the Board 
of Trustees of the University of the State of New York, for and on behalf of the State Education Department, granted 
the School a charter from grades K to 6. The charter has been renewed until June 30, 2030. During the fiscal years 
ended June 30, 2025 and 2024, the School operated classes for approximately 720 and 589 students in grades K 
to 6, respectively. 

The School is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. However, the 
School is subject to federal income tax on any unrelated business taxable income. The School is supported primarily 
by state and local per-pupil operating revenues. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues, expenses, and change in net assets during the reporting period. Actual results 
could differ from those estimates. 

Cash and Restricted Cash 

As part of the School’s charter agreement, the School agreed to establish a long-term reserve account to pay for 
legal and audit expenses that would be associated with a dissolution should it occur. 

Grants and Contracts Revenue and Receivables 

Revenues from government grants and contracts to which the School is entitled are recognized mostly on student 
enrollment. Some grants are provided for specific educational endeavors which are not based on student enrollment 
and are recorded when related expenditures are incurred by the School. Receivables are recorded when the 
revenue is earned. 

Allowance for Doubtful Accounts 

Management determines whether an allowance for doubtful accounts should be provided for tuition, contributions, 
or grants receivable. Accounts written off as uncollectible are deducted from the allowance for doubtful accounts. 
Such estimates are based upon management’s assessment of the aged basis of its receivables, historical 
information, expected collections, business and economic conditions, and collections subsequent to year-end. 
Interest income is not accrued or recorded on receivables. Management deemed no allowance necessary for the 
years ended June 30, 2025 and 2024 . 

Property and Equipment 

Property and equipment acquisitions over $1,000 are stated at cost, less accumulated depreciation and 
amortization. Depreciation and amortization is charged to expense on the straight-line basis over the estimated 
useful life of each asset. Leasehold improvements are amortized over the shorter of the lease term or respective 
estimated useful lives. 



Merrick Academy – Queens Public Charter School 
Notes to Financial Statements 
June 30, 2025 and 2024 
 

 

10 

The estimated useful lives for each major depreciable classification of property and equipment are as follows: 

Leasehold improvements 5 years

Furniture and fixtures 7 years

Office and classroom equipment 3 years

Computer equipment 3 years

Software 3 years

 

Long-Lived Asset Impairment 

The School evaluates the recoverability of the carrying value of long-lived assets whenever events or circumstances 
indicate the carrying amount may not be recoverable. If a long-lived asset is tested for recoverability and the 
undiscounted estimated future cash flows expected to result from the use and eventual disposition of the asset are 
less than the carrying amount of the asset, the asset cost is adjusted to fair value and an impairment loss is 
recognized as the amount by which the carrying amount of a long-lived asset exceeds its fair value. No asset 
impairment was recognized during the years ended June 30, 2025 and 2024 . 

Net Assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- or grantor-
imposed restrictions.  

Net assets without donor restrictions are available for use in general operations and not subject to donor or certain 
grantor restrictions.  

Net assets with donor restrictions are subject to donor- or certain grantor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates that 
resources be maintained in perpetuity.  

At June 30, 2025 and 2024 , all net assets are without donor restrictions and are available to be used for operations. 

State and Local Per-Pupil Operating Revenues 

Revenues from the state and local governments resulting from the School’s charter status and based on the number 
of students enrolled are recorded when services are performed in accordance with the charter agreement. These 
grants are recorded as revenue by the School when services are rendered. 

Contributions 

Contributions are provided to the School either with or without restrictions placed on the gift by the donor. Revenues 
and net assets are separately reported to reflect the nature of those gifts – with or without donor restrictions. The 
value recorded for each contribution is recognized as follows: 

Nature of the Gift  Value Recognized 

Conditional gifts, with or without restriction   

Gifts that depend on the School overcoming a 
donor-imposed barrier to be entitled to the funds 

 Not recognized until the gift becomes unconditional, 
i.e., the donor-imposed barrier is met 
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Nature of the Gift  Value Recognized 

Unconditional gifts, with or without restriction   

Received at date of gift – cash and other assets  Fair value 

Received at date of gift – property, equipment, 
and long-lived assets 

 Estimated fair value 

Expected to be collected within one year  Net realizable value 

Collected in future years  Initially reported at fair value determined using the 
discounted present value of estimated future cash 
flows technique 

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also 
recognized each year as the present-value discount is amortized using the level-yield method. 

When a donor-stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statements of activities as 
net assets released from restrictions. 

Gifts and investment income that are originally restricted by the donor and for which the restriction is met in the 
same time period are recorded as revenue with donor restrictions and then released from restriction. 

Conditional contributions having donor stipulations which are satisfied in the period the gift is received are recorded 
as revenue and net assets without donor restrictions. 

As of June 30, 2025, $340,200 received from conditional contributions were recorded as a liability. As of June 30, 
2024, there were no conditional contributions received that were recorded as a liability . 

Leases 

The School determines if an arrangement is a lease or contains a lease at inception. Leases result in the recognition 
of ROU assets and lease liabilities on the statements of financial position. ROU assets represent the right to use 
an underlying asset for the lease term, and lease liabilities represent the obligation to make lease payments arising 
from the lease, measured on a discounted basis. The School determines lease classification as operating or finance 
at the lease commencement date. 

The School combines lease and nonlease components, such as common area and other maintenance costs, and 
accounts for them as a single lease component in calculating the ROU assets and lease liabilities.  

At lease commencement, the lease liability is measured at the present value of the lease payments over the lease 
term. The ROU asset equals the lease liability adjusted for any initial direct costs, prepaid or deferred rent, and 
lease incentives. The School has made a policy election to use a risk-free rate (the rate of a zero-coupon U.S. 
Treasury instrument) for the initial and subsequent measurement of all lease liabilities. The risk-free rate is 
determined using a period comparable with the lease term.  

The lease term may include options to extend or to terminate the lease that the School is reasonably certain to 
exercise. Lease expense is generally recognized on a straight-line basis over the lease term. 

The School has elected not to record leases with an initial term of 12 months or less on the statements of financial 
position. Lease expense on such leases is recognized on a straight-line basis over the lease term. 
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Income Taxes 

The School is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code and a similar 
provision of state law. However, the School is subject to federal income tax on any unrelated business taxable 
income. The School is exempt from filing tax returns in the U.S. federal jurisdiction. 

Functional Allocation of Expenses 

The costs of supporting the various programs and other activities have been summarized on a functional basis in 
the separate statements of functional expenses. The statements of functional expenses present the natural 
classification detail of expenses by function. All of these expense line items are allocated based on staffing 
allocations to the main functional areas of the School: general education, special education, and management and 
general.  

Note 2. Property and Equipment 

2025 2024

Leasehold improvements 2,010,753$     1,880,651$     

Furniture and fixtures 951,089         882,360         

Office and classroom equipment 508,084         497,893         

Computer equipment 1,493,275       1,448,407       

Construction in progress 20,650           20,650           

Software 361,851         360,545         

5,345,702       5,090,506       

Accumulated depreciation and amortization (4,441,695)     (4,129,459)     

904,007$        961,047$        

 

Note 3. Leases 

Nature of Leases 

The School has entered into the following lease arrangements: 

Operating Leases 

The School has a lease for a building that expires in fiscal year 2028. This lease contains a renewal option for five 
years and requires the School to pay all executory costs (property taxes, maintenance, and insurance). Lease 
payments have an escalating fee schedule, which is a 2.5% increase each year. Termination of the leases is 
generally prohibited unless there is a violation under the lease agreement. 

On July 29, 2024, the School entered into a lease agreement for a middle school. The lease is set to expire on 
July 31, 2026, and monthly payments range from $49,545 to $51,211 during the term of the lease. Termination of 
the lease is generally prohibited unless there is a violation under the lease agreement. 
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The School has leases for office equipment that expire in various years through fiscal year 2028. Termination of the 
leases is generally prohibited unless there is a violation under the lease agreements.  

All Leases 

The School has no material related-party leases. 

The School’s lease agreement does not contain any material residual value guarantees or material restrictive 
covenants. 

As of June 30, 2025, the School has entered into an operating lease agreement for a new building for its middle 
school to commence in a future period after the building is ready for occupancy. The lease commences upon a 
specified date as included in a delivery day notice to be received from the lessor, and is expected to occur on 
January 1, 2026. The lease agreement provides the School with an option to purchase the building during the term 
of the lease. 

Quantitative Disclosures 

The lease cost and other required information for the years ended June 30, 2025 and 2024 are: 

2025 2024

Operating lease cost 1,666,975$     1,120,664$     

Total lease cost 1,666,975$     1,120,664$     

Other information

Cash paid for amounts included in the measurement of lease liabilities

Operating cash flows from operating leases 1,624,652$     1,081,766$     

ROU assets obtained in exchange for new operating lease liabilities 1,160,011       -                    

Weighted-average remaining lease term

Operating leases 2.19 years 3.44 years

Weighted-average discount rate

Operating leases 3.99% 3.89%
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Future minimum lease payments and reconciliation to the statement of financial position at June 30, 2025 are as 
follows: 

Operating

Leases

2026 1,690,583$     

2027 1,128,129       

2028 524,217         

Total undiscounted lease payments 3,342,929       

Less imputed interest (136,482)        

Lease liabilities 3,206,447$     

 

Note 4. Contingencies and Concentrations 

Certain grants and contracts may be subject to audit by the funding sources. Such audits might result in 
disallowances of costs submitted for reimbursement. Management is of the opinion that such cost disallowances, if 
any, will not have a material effect on the accompanying financial statements. Accordingly, no amounts have been 
provided in the accompanying financial statements for such potential claims. 

Substantially all of the School’s operating revenue is paid by New York State Education Department. 

In addition, all grants and contracts receivable due at year-end were all due from the New York State Education 
Department. 

Note 5. Retirement Plan 

The School sponsors a 401(k) retirement plan for its employees. All employees are immediately eligible to 
participate in the plan. Employees can make pretax contributions up to a maximum of 100% of the annual 
compensation, subject to IRS restrictions. The School matches the employee contribution up to 4% of the 
employee’s annual compensation. Pension expense under this plan for the years ended June 30, 2025 and 2024 
was $215,017 and $234,074, respectively. 
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Note 6. Liquidity and Availability 

The School’s financial assets available within one year of the date of the statements of financial position for general 
expenditures as of June 30, 2025 and 2024 are: 

2025 2024

Financial assets at year-end

Cash 377,495$        283,863$        

Grants and contracts receivable 174,186         165,599         

Financial assets available to meet cash needs 

for general expenditures within one year 551,681$        449,462$        

 

The financial assets of the School without donor restrictions or restricted by state laws, are available for general 
expenditures. As part of liquidity management, the School invests cash in excess of daily requirements in short-
term investments. During the years ended June 30, 2025 and 2024 , the level of liquidity and reserves was managed 
within the policy requirements. 

The School has incurred recurring losses and negative cash flows from operations in recent years in its expansion 
to middle school operations. The School anticipates the additional per pupil revenue from the state from the 
increased enrollment, as well as grant funding, will support the operations of the School. 

Note 7. Grant Reimbursements Receivable and Future Commitments 

Government grants received are conditional upon incurring allowable expenditures as specified in the contracts for 
the Summer Boost Program and Charter School Program. The School receives its grant support through periodic 
claims filed with the respective funding sources, not to exceed a limit specified in the funding agreement. Since the 
financial statements of the School are prepared on the accrual basis, all earned portions of the grants not yet 
received as of June 30, 2025 have been recorded as receivables. Following are the grant commitments that extend 
beyond June 30, 2025: 

Earned

Grant Through Funding

Grant Term Amount 2025 Available

Various Through 2026 486,000$        -$                  486,000$        

 

Note 8. Subsequent Events 

Subsequent events have been evaluated through October 31, 2025, which is the date the financial statements were 
available to be issued. 
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Subsequent to year-end, the School amended the lease for their middle school to end the lease on February 28, 
2026. The monthly payments for the second year of the lease range from $51,211 to $77,707. The School 
anticipates moving into their new middle school lease (mentioned in Note 3) January 2026 to begin transitioning 
students to the new location. 

 



 

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited 

Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

Independent Auditor’s Report 

Board of Trustees 
Merrick Academy – Queens Public Charter School 
Laurelton, New York 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States (Government Auditing Standards), the financial 
statements of Merrick Academy – Queens Public Charter School, which comprise the statement of financial 
position as of June 30, 2025 , and the related statements of activities, functional expenses, and cash flows 
for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated October 31, 2025. 

Report on Internal Control Over Financial Reporting  

In planning and performing our audit of the financial statements, we considered the Merrick Academy – 
Queens Public Charter School’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Merrick Academy – Queens Public Charter School’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Merrick Academy – Queens Public Charter School’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Merrick Academy – Queens Public Charter 
School’s financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  

Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.  

 

New York, New York 
October 31, 2025 
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Reference Number Summary of Findings

No matters are reportable
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Reference Number Summary of Findings Status

2024-001 Reconciliation of Account Balances Corrected

The accounting records for accrued payroll and leases did not agree to 

the supporting schedules, and adjusting journal entries were required to 

correct the errors.

 
 



Forvis Mazars Report to the Board of Trustees,
Audit Committee, and Management

Merrick Academy – Queens Public Charter School

Results of the 2025 Financial Statement Audit, Including Required
Communications

June 30, 2025

Required Communications Regarding Our Audit Strategy & Approach (AU-C 260)

Overview & Responsibilities

Matter Discussion

Scope of Our
Audit

This report covers audit results related to your financial statements and supplementary information:

 As of and for the year ended June 30, 2025

 Conducted in accordance with our contract dated April 9, 2025

Our
Responsibilities

Forvis Mazars is responsible for forming and expressing an opinion about whether the financial
statements that have been prepared by management, with the oversight of those charged with
governance, are prepared in accordance with accounting principles generally accepted in the United
States of America (GAAP).

Audit Scope &
Inherent
Limitations to
Reasonable
Assurance

An audit performed in accordance with auditing standards generally accepted in the United States of
America (GAAS) and Government Auditing Standards issued by the Comptroller General of the
United States (GAGAS)  is designed to obtain reasonable, rather than absolute, assurance about the
financial statements. The scope of our audit tests was established in relation to the financial
statements taken as a whole and did not include a detailed audit of all transactions.

Extent of Our
Communication

In addition to areas of interest and noting prior communications made during other phases of the
engagement, this report includes communications required in accordance with GAAS that are relevant
to the responsibilities of those charged with governance in overseeing the financial reporting process,
including audit approach, results, and internal control. The standards do not require the auditor to
design procedures for the purpose of identifying other matters to be communicated with those
charged with governance.

Independence The engagement team, others in our firm, as appropriate, and our firm, have complied with all relevant
ethical requirements regarding independence.

Your
Responsibilities

Our audit does not relieve management or those charged with governance of your responsibilities.
Your responsibilities and ours are further referenced in our contract.
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Matter Discussion

Distribution
Restriction

This communication is intended solely for the information and use of the following and is not intended
to be, and should not be, used by anyone other than these specified parties:

 The Board of Trustees, Audit Committee, and Management

 Others within the Entity

Government Auditing Standards

Matter Discussion

Additional
GAGAS
Reporting

We also provided reports as of June 30, 2025, on the following as required by GAGAS:

 Internal control over financial reporting and on compliance and other matters based on an audit

of the financial statements performed in accordance with GAGAS

Reporting
Limitations

Our consideration of internal control over financial reporting and our tests of compliance were not
designed with an objective of forming an opinion on the effectiveness of internal control or on
compliance, and accordingly, we do not express such an opinion.

Substantial Doubt About the Entity’s Ability to Continue as a Going Concern

Management is required to evaluate the Entity’s ability to continue as a going concern for a reasonable period of time and
provide disclosures related to the Entity’s ability to continue as a going concern.

Factors

Events or conditions that, when
considered in the aggregate,
indicate there could be
substantial doubt about the
Entity’s ability to continue as a
going concern for a reasonable
period of time

 The Entity experienced losses during 2025 and 2024 resulting in a significant

decrease in the net asset balance as of June 30, 2025.

 During our analysis, we considered management's fully implemented plan to

continue the opening of a new middle school which expands the per pupil

revenue and qualifies the Entity for additional rental assistance provide by the

New York City Department of Revenue.

 The financial statements have been prepared assuming that the Entity will

continue as a going concern. The financial statements do not include any

adjustments to reflect the possible future effects should the Entity be unable to

continue as a going concern. Management’s use of the going concern basis of

accounting appears to be appropriate in the preparation of the financial

statements.

 There are no modifications to the independent auditor's reports regarding the

analysis of going concern.

Qualitative Aspects of Significant Accounting Policies & Practices

Significant Accounting Policies

Significant accounting policies are described in Note 1 of the audited financial statements.

With respect to new accounting standards adopted during the year, we call to your attention the following topics:

 No matters are reportable 
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Unusual Policies or Methods

With respect to significant unusual accounting policies or accounting methods used for significant unusual transactions
(significant transactions outside the normal course of business or that otherwise appear to be unusual due to their timing,
size, or nature), we noted the following:

 No matters are reportable 

Alternative Accounting Treatments

We had discussions with management regarding alternative accounting treatments within GAAP for policies and practices
for material items, including recognition, measurement, and disclosure considerations related to the accounting for specific
transactions as well as general accounting policies, as follows:

 No matters are reportable 

Management Judgments & Accounting Estimates

Accounting estimates are an integral part of financial statement preparation by management, based on its judgments.
Significant areas of such estimates for which we are prepared to discuss management’s estimation process and our
procedures for testing the reasonableness of those estimates include:

 No matters are reportable 

Financial Statement Disclosures

The following areas involve particularly sensitive financial statement disclosures for which we are prepared to discuss the
issues involved and related judgments made in formulating those disclosures:

 No matters are reportable 

Our Judgment About the Quality of the Entity’s Accounting Principles 

During the course of the audit, we made the following observations regarding the Entity’s application of accounting
principles:

 No matters are reportable 

Adjustments Identified by Audit

During the course of any audit, an auditor may propose adjustments to financial statement amounts. Management
evaluates our proposals and records those adjustments that, in its judgment, are required to prevent the financial
statements from being materially misstated.

A misstatement is a difference between the amount, classification, presentation, or disclosure of a reported financial
statement item and that which is required for the item to be presented fairly in accordance with the applicable financial
reporting framework.

Proposed & Recorded Adjustments 

Auditor-proposed and management-recorded entries include the following:

 No matters are reportable 
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Uncorrected Misstatements 

Some adjustments proposed were not recorded because their effect is not currently considered material. We request that
all identified misstatements be corrected.

Uncorrected misstatements that were determined by management to be immaterial, both individually and in the aggregate,
but more than trivial to the financial statements as a whole are included as an attachment to this communication.

While these uncorrected misstatements were deemed to be immaterial to the current-period financial statements, it is
possible that the impact of these uncorrected misstatements, or matters underlying these uncorrected misstatements,
could potentially cause future-period financial statements to be materially misstated.

Current-Period Uncorrected Misstatements

 Overaccrual of payroll expense

Other Required Communications

Significant Issues Discussed with Management

During the Audit Process

During the audit process, the following issues were discussed or were the subject of correspondence with management:

 Financial condition of the School

Other Material Communications

Listed below are other material communications between management and us related to the audit:

 Management representation letter (see Attachments)

We orally communicated to management other deficiencies in internal control identified during our audit that are not
considered material weaknesses or significant deficiencies.
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Attachments

Management Representation Letter (Attachment A)

As a material communication with management, included herein is a copy of the representation letter provided by
management at the conclusion of our engagement.

Schedule of Uncorrected Misstatements (Attachment B)

The detail of uncorrected misstatements identified as a result of our engagement are included herein.
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Attachment A

Management Representation Letter
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Attachment B

Schedule of Uncorrected Misstatements
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